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Declarations

1.	 Policy Number:

{response}

2.	 Named Insured:

{response}

3.	 Address:

{response}

4.	 Period of Insurance:

{response}

5.	 Limit of Liability:

{response}

6.	 Project:

{response}

7.	 Type of Project:

Wind Project / Solar Project/Geothermal/Biomass/Hydroelectric (delete as applicable)]

8.	 Project Location:

{response}

9.	 Territorial Limits:

The Republic of South Africa and to the extent permitted by the relevant insurance acts, Namibia, 
Lesotho, Eswatini, Botswana, Zimbabwe and Malawi.

10.	 Premium:

{response}

11.	 Law and Jurisdiction:

This insurance is governed by the laws of The Republic of South Africa and the courts of The Republic of 
South Africa shall have jurisdiction in all matters arising hereunder.



6

Definitions in Respect of Part C – Sections I and II

Loss of Revenue: Loss and/or reduction and/or deferment of Revenue sustained, being 
the amount by which the actual Revenue falls short of the Revenue 
which would have been achieved had the Delay not occurred

Revenue: The amount of money receivable by the Principal Insured in connection 
with the generation of power and other related services delivered or 
rendered by the Project and conducted at the Project Site including 
any amounts receivable in respect of allowances, incentives or other 
renewable energy generation schemes.

Project(s): As stated in the Risk Details
Project Site: The actual place or places to which Property is to be delivered, or 

where work is to be undertaken (other than the premises of original 
manufacturers) and including, without limitation, pre- fabrication and 
assembly yards together with so much of the area surrounding such 
place or places as shall be used for the performance of the Business.

Property: Includes, but is not limited to generators, turbines, switchgear, 
transmission lines, towers, sub stations, fuels, consumables, buildings 
(including contents), roadways, maintenance workshops and stores 
and all other tangible assets associated with the Business owned or 
used by the Insured or in the Insured’s care custody or control or for 
which the Insured is legally liable.

Wind Projects (including mini 
and/or off grid generators)

(delete as applicable)

Including but not limited to Wind Turbine Generator Units and 
equipment, (including mini and/or off grid wind generators) including 
foundation(s), ancillary equipment, including any transformer(s), 
switchgear, substations, building(s) (including contents), roadwork, 
site work and / or leased equipment deemed necessary or desirable to 
construct/maintain and operate a wind turbine generator project.

Solar Plants/ 
Projects(including mini and/or 
off grid generators)

(delete as applicable)

Including but not limited to Solar and Photovoltaic Power Equipment, 
(including mini and/or off-grid solar generators) including panels, 
computers, transmission lines, converters, inverters, transformers, 
steam turbines, piping, mountings, flashings, surge protectors, 
batteries, and other power equipment deemed necessary or desirable 
to construct/maintain and operate a solar project.

Geothermal Power Generation 
Facilities/Projects.

(delete as applicable)

Including but not limited to steam turbines, foundation(s), ancillary 
equipment, including any transformer(s), switchgear, substations, 
building(s) (including contents), roadwork, site work and / or leased 
equipment as deemed necessary or desirable to construct/maintain 
and operate a geothermal power generation facility/project.

Biogas, Anaerobic Digestion, 
Biofuel, Bio Mass, Waste to 
Energy, Hydrogen Fuel Cell 
Power Generators, Geothermal 
Power Generation Facilities/
Projects.

(delete as applicable)

Including but not limited to turbines, foundation(s), ancillary 
equipment, including any transformer(s), switchgear, substations, 
building(s) (including contents), roadwork, site work and / or leased 
equipment, all as deemed necessary or desirable to construct/maintain 
and operate a geothermal power generation facility/project.

Hydroelectric Power 
Generation Projects (including 
mini and/or off grid generators)

(delete as applicable)

Including but not limited to generators, transformers, turbines, 
switchgear, substations and turbine houses, computer and monitoring 
equipment, pipelines, dams, spillways, tail races/canals, road work/
site work plus any other equipment (including leased equipment) all as 
deemed necessary or desirable to construct/maintain and operate a 
Hydroelectric power generation facility/project.
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Business: As stated in Risk Details
Contingent Financial Interest: Sellers’ or Buyers’ invoice price plus freight where incurred
Occurrence: Any occurrence or series of occurrences consequent upon or 

attributable to one source or original cause. If an initial occurrence 
causes other occurrences, all will be considered one Occurrence. All 
damage which results from the same occurrence will be considered 
one Occurrence for the purposes of applying the Deductible.

Indemnity Period: The period of time stated in Risk Details which begins after the Time 
Excess

Deductible(s): The amount stated in Risk Details for which the Insurers shall not be 
liable and which shall reduce the Limits of Liability

Time Excess: The period of time as stated in Risk Details which begins on the 
Scheduled Operation Date

Scheduled Operation Date: The estimated date as stated in Risk Details, upon which the Project is 
anticipated to commence Commercial Operation

Increase in Cost of Working: The additional expenditure reasonably and necessarily incurred by the 
Insured, for the sole purpose of avoiding or diminishing the loss which, 
but for that expenditure, would have taken place during the Indemnity 
Period but not exceeding the amount saved thereby.

Computer Systems: 1. 	 any computer, hardware, software, communications system, 
electronic device (including, but not limited to, smart phone, 
laptop, tablet, wearable device), server, cloud or microcontroller 
including any similar system or any configuration of the 
aforementioned and including any associated input, output, data 
storage device, networking equipment or back up facility, owned 
or operated by the Insured or any other party. 

2. 	 Data means information, facts, concepts, code or any other 
information of any kind that is recorded or transmitted in a form 
to be used, accessed, processed, transmitted or stored by a 
Computer System. 

3. 	 Data Processing Media means any property insured by this Policy 
on which Data can be stored but not the Data itself.
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General Conditions

1. 	 Fraud

If any claim under this policy be in any respect fraudulent, or if any fraudulent means or devises be used 
by the Insured or anyone acting on his behalf to obtain any benefit under this Policy, or if any accident, 
loss, destruction, damage or liability be occasioned by the wilful act or with the connivance of the 
Insured, all benefits under the claim shall be forfeited and the policy will be cancelled.

2. 	 Protection of personal information 

We respect your constitutional right to privacy. We are committed to and bound by the terms and 
provisions of the Protection of Personal Information Act 4 of 2013 (“POPI”) regarding the acquisition, 
usage, retention, transmission and deletion of your personal information. We will check and validate the 
information you provide through legal means. We have high level security measures in place to protect 
your personal information. Your personal information herein collected is for the primary purpose of 
providing you with insurance cover and for all other activities and processes incidental to and relevant 
to this purpose. Your information shall be kept confidential, however, we shall disclose it to certain third 
parties as required and other insurers for the specific purpose of insurance and to reduce and prevent 
any form of fraudulent activity. Sharing of information includes, but is not limited to, information sharing 
as arranged via the South African Insurance Association. You hereby give consent and fully understand 
the reason for Bryte to process, use, share and retain your personal information for its designated 
purpose and you confirm the accuracy of the information. You may request Bryte to amend, update, 
change or correct your personal information processed by us by sending a request to your broker or your 
nearest Bryte offices.

For a full version of the Consent to process Personal Information is available on this link for download 
(http://www.brytesa.com/forms/personal-information/) 

Should you decide to cancel this insurance contract you further consent to Bryte retaining the 
information in line with the legally permitted retention period, for statistical and reporting purposes only. 
Should you decide not to accept the proposal, the information collected, will be de-identified and only 
used for statistical and research purposes.
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General Exclusions

1. 	 Communicable Diseases 

1.	 Notwithstanding any other provision of this policy to the contrary, this policy does not insure any 
loss, damage, claim, cost, expense or other sum directly or indirectly arising out of, attributable to, 
resulting from, originating from, occurring concurrently or in any sequence with a Communicable 
Disease or the fear or threat (whether actual or perceived) of a Communicable Disease.

2.	 For the purposes of this exclusion, loss, damage, claim, cost, expense or other sum, includes, but 
is not limited to, any cost to clean-up, detoxify, remove, monitor or test:

2.1	 for a Communicable Disease, or 

2.2	 any property insured hereunder that is affected by such Communicable Disease. 

3.	 As used herein, a Communicable Disease means any disease which can be transmitted by means 
of any substance or agent from any organism to another organism where:

3.1	 the substance or agent includes, but is not limited to, a virus, bacterium, parasite or other 
organism or any variation thereof, whether deemed living or not, and

3.2	 the method of transmission, whether direct or indirect, includes but is not limited to, 
airborne transmission, bodily fluid transmission, transmission from or to any surface or 
object, solid, liquid or gas or between organisms, and

3.3	 the disease, substance or agent can cause or threaten damage to human health or human 
welfare or can cause or threaten damage to, deterioration of, loss of value of, marketability 
of or loss of use of property insured hereunder.

4.	 This exclusion applies to all coverage extensions, additional coverages, exceptions to any 
exclusion and other coverage grant(s).

5.	 All other terms, conditions and exclusions of the policy remain the same. If the Insurer alleges that 
by reason of this exclusion, any loss, damage or liability is not covered by this Policy the burden of 
proving the contrary rests on the Insured.

2. 	 Property, Cyber  and Data  Exclusions 

1.	 Notwithstanding any provision to the contrary within this Policy or any endorsement thereto this 
Policy excludes any:

1.1	 Cyber Loss;

1.2	 loss, damage, liability, claim, cost, expense of whatsoever nature directly or indirectly 
caused by, contributed to by, resulting from, arising out of or in connection with any loss of 
use, reduction in functionality, repair, replacement, restoration or reproduction of any Data, 
including any amount pertaining to the value of such Data;

regardless of any other cause or event contributing concurrently or in any other sequence thereto.

2.	 In the event any portion of this exclusion is found to be invalid or unenforceable, the remainder 
shall remain in full force and effect.

3.	 This exclusion supersedes and, if in conflict with any other wording in the Policy or any 
endorsement thereto having a bearing on Cyber Loss or Data, replaces that wording.

Definitions

4.	 Cyber Loss means any loss, damage, liability, claim, cost or expense of whatsoever nature directly 
or indirectly caused by, contributed to by, resulting from, arising out of or in connection with 
any Cyber Act or Cyber Incident including, but not limited to, any action taken in controlling, 
preventing, suppressing or remediating any Cyber Act or Cyber Incident.

5.	 Cyber Act means an unauthorised, malicious or criminal act or series of related unauthorised, 
malicious or criminal acts, regardless of time and place, or the threat or hoax thereof involving 
access to, processing of, use of or operation of any Computer System.
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6.	 Cyber Incident means:

6.1	 any error or omission or series of related errors or omissions involving access to, 
processing of, use of or operation of any Computer System; or

6.2	 any partial or total unavailability or failure or series of related partial or total unavailability or 
failures to access, process, use or operate any Computer System.

7.	 Computer System means:

7.1	 any computer, hardware, software, communications system, electronic device (including, 
but not limited to, smart phone, laptop, tablet, wearable device), server, cloud or 
microcontroller including any similar system or any configuration of the aforementioned 
and including any associated input, output, data storage device, networking equipment or 
back up facility, owned or operated by the Insured or any other party.

8.	 Data means information, facts, concepts, code or any other information of any kind that is 
recorded or transmitted in a form to be used, accessed, processed, transmitted or stored by a 
Computer System.
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Part C – Section 1 – Marine Cargo

Insuring Clause
The following insuring conditions apply to this Part C Section 1 of this Contract of Insurance (collectively the 
“Institute Clauses”):

INSTITUTE CARGO CLAUSES ‘A’ CL.382 dated 1/1/09. INSTITUTE WAR CLAUSES (CARGO) CL.385 dated 
1/1/09. INSTITUTE STRIKES CLAUSES (CARGO) CL.386 dated 1/1/09. INSTITUTE CARGO CLAUSES (AIR) 
CL.387 dated 1/1/09.

INSTITUTE WAR CLAUSES (AIR CARGO) CL.388 dated 1/1/09. INSTITUTE STRIKES CLAUSES (AIR 
CARGO) CL.389 dated 1/1/09. INSTITUTE CLASSIFICATION CLAUSE CL.354 dated 1/1/01

Institute War Clauses (sendings by Post) CL.390 dated 1/3/09.

And as further modified by the provisions stated in this Section C Part 1 below and the Risk Details.

Subject Matter Insured
The subject matter insured is the Property owned or used by the Insured or in its care custody or control or for 
which it is legally liable (“Subject Matter Insured”).

Property is insured under this Section C Part 1 of the Contract of Insurance for voyages worldwide to the 
Project Site by any conveyance including water, land, air and rail even if owned, hired, leased or under the 
control of or operated by the Insured.

Exclusions to Part C Section I Marine Cargo
In addition to the exclusions contained within the Institute Clauses, the Insurers shall not be liable under Part 
C Section 1 of this Contract of Insurance for:

Deductible
The amount of the Deductible applicable in respect of an Occurrence except for claims recoverable under the 
Institute Cargo Clauses (C) CL.384 dated 1/1/09, the Institute War Clauses, the Institute Strikes Clauses, the 
Removal of Debris Clause and claims for General Average, Salvage and Sue and Labour Charges.

Memoranda to Part C Section 1 – Extensions to Institute Clauses:
The following Memoranda to Part C Section 1 specifies the areas where cover under Part C Section 1 
has been extended beyond that provided by the Institute Clauses, but subject otherwise to the terms and 
conditions of the Contract of Insurance.

1.	 AIRFREIGHT REPLACEMENT:

If the subject matter insured is lost or damaged as a result of a peril insured against, and irrespective of 
whether the subject matter insured was originally sent by air, the Insurer agrees to pay the reasonable 
cost of airfreighting up to the Sub-limit as agreed/specified in the Risk Details:

•	 The damaged subject matter insured to the manufacturer or repairer for repair and return

•	 Replacement subject matter insured or parts from the supplier

2.	 ATTACHMENT AND TERMINATION OF VOYAGES:

Notwithstanding the limitations of the “Duration” clauses in the Institute Clauses, this insurance 
commences from the time the goods are set in motion in the Insured’s and/or manufacturer’s 
and/or supplier’s and/or (sub) contractor’s premises, storage depots and/or warehouses for the 
commencement of transit and continues throughout transit (including during delays in transit 
irrespective of whether such delays are within or beyond the Insured’s control) and including transits to, 
from and/or whilst at packers, consolidators, containerization, interim storage and transhipping points 
until the subject matter insured is delivered to its intended final destination at the Project Site.

Including cover throughout all loading and unloading operations and, in the case of containers, during 
the stuffing and unstuffing thereof.
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Notwithstanding the foregoing, in respect of goods purchased by the Insured on “Free On Board”, “Free 
Alongside Ship”, “Cost & Freight” or similar terms where title passes to the Insured after transit has 
commenced, it is agreed that cover hereunder attaches in accordance with the commencement of risk 
as detailed above, Insurers being subrogated to the Insured’s rights of recourse against the suppliers 
and/or their Insurers.

3.	 BRANDED GOODS:

In case of damage from risks insured, the Insurer agrees that the Insured shall have full possession 
or control of all damaged goods bearing embossed or indented brands or labels or other permanent 
markings which identify the Insured provided such damage is recoverable under the terms and 
conditions of this Contract of Insurance.

It is agreed that the Insured has the sole right to have the goods destroyed or reconditioned although the 
Insurer shall have the benefit of any salvage obtained from such action.

4.	 BUYERS’ AND/OR SELLERS’ CONTINGENT INTEREST:

This Policy extends to cover the Insured`s Contingent Financial Interest in any goods where the Insured 
has no responsibility to insure under the terms of sale or where the cover provided is more restrictive 
than that afforded under this Policy.

Where interest in the goods reverts or attaches to the Insured for any reason during transit, such goods 
shall be covered continuously during any reasonable period whilst awaiting resale or return including any 
additional transit resultant upon such resale or return.

The cover provided is however limited to loss and/or damage which would otherwise be recoverable 
under the terms and conditions of this Contract of Insurance but only up to the extent that the Insured is 
unable to recover such loss and/or damage under the insurance effected by the buyer or seller as may be 
applicable.

Provided that:

•	 The existence of this extension is not to be disclosed to any other parties interested in the 
shipment(s).

•	 Immediate notice must be given to the Insurer of any known loss of or damage to the goods 
covered under this extension or any known circumstances that may render this extension 
operative.

•	 The Insured must in the first instance take all reasonable steps to invoke the terms of the contract 
of sale and obtain reimbursement from the buyers and/or sellers and/or any other interested 
parties.

•	 In the event of any claim settlement under this extension, all the Insured`s rights of recovery 
against buyers and/or sellers and/or any other interested parties will be subrogated to the Insurer.

This extension is not to be deemed a double insurance.

5.	 USED AND/OR UNPACKED AND/OR DAMAGED GOODS:

This Policy covers loss of and/or damage to used goods which have not been fully reconditioned and/
or unpacked goods and/or damaged goods whilst in transit subject to the terms and conditions of this 
Contract of Insurance but excluding:

•	 rust, oxidisation, discoloration and corrosion

•	 breakage, scratching, denting, bruising, chipping and cost of repainting

•	 twisting, bending and distortion

unless caused by a peril recoverable under Institute Cargo Clauses (C) CL.384 dated 1/1/09.

6.	 DISCOVERY OF LOSS OR DAMAGE:

The Insurer agrees to pay for loss or damage discovered when the goods are unpacked at final 
destination provided that:

•	 such loss or damage is reasonably attributable to the perils insured against during the voyage
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•	 the external packaging is inspected on arrival and shows no signs of damage

•	 unpacking occurs within 60 days of arrival.

Claims in respect of shortage and/or non-delivery of all or part of the consignment shipped in a 
container will not be invalidated should the original container seal(s) appear intact.

7.	 50-50 CLAUSE:

If after proper investigation, it is not possible to ascertain whether loss or damage happened prior to 
the termination of the marine venture or subsequently, it is understood and agreed that Insurers shall 
contribute 50% of the properly adjusted claim, such contribution to be without prejudice to subsequent 
final appointment of the claim as may be agreed between Section 1 Insurers and Section 3 Insurers of 
this Contract of Insurance in the light of the terms and conditions of the respective policies.

It is further agreed that in the event of the deductible under this Section 1 being different from the 
deductible under Section 3, in settling claims as described above each Insurer shall deduct 50% of its 
appropriate deductible from its 50% share of the adjusted claim.

It is hereby understood and agreed that the rights of the Insured shall not be prejudiced by the failure of 
any surveyors nominated by Insurers to protect Insurers rights of subrogation.

8.	 DUTY:

This Contract of Insurance extends to cover any increase in the value of the Subject Matter Insured 
during the course of transit due to the imposition of customs duty, or any other similar levy, either in the 
country of destination or in any country through which the goods pass, up to the Sub-limit as agreed/
specified in the Risk Details.

Duty and/or any other similar levy is not recoverable if the Subject Matter Insured is totally or partially 
lost prior to the duty and/or levy becoming payable.

9.	 ELECTRICAL, ELECTRONIC AND MECHANICAL DERANGEMENT:

For the sake of clarification, the Insurer agrees that the Contract of Insurance includes electrical, 
electronic and/or mechanical derangement of the Subject Matter Insured provided that it is caused by a 
peril otherwise insured by this Contract of Insurance.

10.	 REPLACEMENT OF DAMAGED ELECTRICAL, ELECTRONIC OR MECHANICAL EQUIPMENT 
PARTS: 

The Insurer agrees that should one or more parts be damaged as a result of a peril insured against this 
Contract of Insurance, the Insurer will reimburse the Insured for the cost of repairing or replacing and 
refitting the damaged part(s) including, where necessary, despatch by aircraft or courier provided that 
such costs shall not exceed the new replacement value of the complete machine or equipment.

If used machinery or equipment is covered under this Contract of Insurance, the liability under this policy 
for repairing or replacing and refitting the damaged part(s) is limited to the current market value of the 
complete machine or equipment at the time of shipment.

11.	 GENERAL AVERAGE AND SALVAGE CHARGES:

The Insurer agrees that for the purpose of claims for general average contributions and salvage charges 
recoverable hereunder the Subject Matter Insured shall be deemed to be insured for its full contributory 
value.

12.	 INSOLVENCY OF SHIPOWNERS:

It is hereby agreed that the exclusion contained within the Institute Clauses, “loss damage or expense 
arising from insolvency or financial default of the owners managers charterers or operators of the vessel” 
is amended to read as follows:

“In no case shall this insurance cover loss damage or expense arising from insolvency or financial default 
of the owners managers charterers or operators of the vessel where at the time of loading the Subject 
Matter Insured on board the vessel is aware or in the ordinary course of business should be aware that 
such insolvency or financial default could prevent the normal prosecution of the voyage.
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13.	 LABELLED GOODS:

The Insurer agrees to pay the reasonable costs of new labels and/or re-labelling the goods should the 
original labels be damaged during the transit.

14.	 PACKING INSUFFICIENCY:

The Insurer agrees that alleged insufficiency or unsuitability of packing and/or stowage will not be used 
as a defence against any claim where the packing or preparation was carried out by a party other than 
the Insured and/or their employees and the insufficiency or unsuitability arose entirely without the privity 
or knowledge of the Insured’s and/or their employees.

15.	 PRESENTATION PACKING:

The Insurer agrees to pay the reasonable costs of repair or replacing of any presentation packing of 
goods lost or damaged provided that the presentation packing has been protected to withstand the 
normal rigours of the transit.

16.	 REPACKING AND SORTING:

The Insurer agrees to pay for the reasonable costs of repairing and/or replacing the packing if at some 
stage during the insured transit the original packing is damaged by a peril insured against.

The Insurer also agrees to pay for the reasonable costs of sorting goods damaged by a peril insured 
against where sorting is for the purposes of minimising and/or determining the loss(es).

17. CONTAINER DEMURRAGE CHARGES:

It is understood and agreed that if the Insured is instructed by the Insurers to hold an intermodal 
container and if the Insured is assessed a demurrage charge for holding the intermodal container past 
the return date, the Insurers shall pay such demurrage charges. The amount the Insurers shall pay shall 
be the charges assessed from the time the Insurers direct the Insured to hold the container until the time 
the Insurers inform the Insured that the container can be released.

18.	 RETURNED OR REFUSED SHIPMENTS:

Subject to the terms and conditions herein, this Contract of Insurance extends to cover goods refused 
and/or returned by the Consignees or which remain at the risk of the Insured beyond the normal course 
of transit until disposed of by the Insured by return to the port of shipment or otherwise.

19.	 REMOVAL OF DEBRIS:

The Insurer agrees to cover, in addition to any other amount recoverable under this insurance, costs 
and expenses reasonably and necessarily incurred by the Insured in connection with the removal and 
disposal of debris of the Subject Matter Insured but excluding absolutely:

•	 any expenses incurred in consequence of or to avert or mitigate pollution or contamination, or 
threat or liability thereof

•	 the cost of removal of cargo from any aircraft or vessel.

The indemnity provided by this extension shall not exceed 10% of the proportionate insured value under 
this policy of the damaged subject matters removed.

20. 	 CARGO ISM FORWARDING CHARGES CLAUSE (JC 1998/023):

This insurance is extended to reimburse the Insured, up to the Limit of Liability for the voyage, for any 
extra charges properly and reasonably incurred in unloading, storing and forwarding the subject- matter 
to the Project Site following release of cargo from a vessel arrested or detained at or diverted to any 
other port or place (other that the intended port of destination) where the voyage is terminated due either

a.	 to such vessel not being certified in accordance with the ISM Code. or

b.	 to a current Document of Compliance not being held by her owners or operators as required under 
SOLAS Convention 1974 as amended.

This clause does not apply to Memorandum 12 General Average and Salvage Charges .
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21.	 TERMINATION OF TRANSIT CLAUSE (TERRORISM):

This clause shall be paramount and shall override anything contained in this insurance inconsistent 
therewith.

Notwithstanding any provision to the contrary contained in this Policy or the clauses referred to therein, 
other than as detailed in clauses 2 and 3 below, it is agreed that in so far as this Policy covers loss of 
or damage to the subject-matter insured caused by any terrorist or any person acting from a political 
motive, such cover is conditional upon the subject-matter insured being in the ordinary course of transit 
and, in any event, SHALL TERMINATE:

either

1.1	 As per the transit clauses contained within the Policy,

or

on delivery to the Consignee’s or other final warehouse or place of storage at the destination 
named herein,

1.3	 on delivery to any other warehouse or place of storage, whether prior to or at the destination 
named herein, which the Insured elect to use either for storage other than in the ordinary course of 
transit or for allocation or distribution,

or

1.4	 in respect of marine transits, on the expiry of 60 days after completion of discharge overside of the 
goods hereby insured from the oversea vessel at the final port of discharge,

1.5	 in respect of air transits, on the expiry of 60 days after unloading the subject-matter insured from 
the aircraft at the final place of discharge,

whichever shall first occur.

2.	 Where loss of or damage to the subject-matter insured caused by any terrorist or any person 
acting from a political motive occurs after termination of cover, or outside the ordinary course of 
transit, as defined in clause 1 above, but is otherwise covered by virtue of the policy terms and 
conditions making specific provision to cover goods in store outside the ordinary course of transit, 
the termination provisions above are not applicable but Insurer’s liability in respect of any one 
event will be limited to 10% of the Limit of Liability.

3.	 Where specifically agreed, and an additional premium paid, the provisions of clause 2 above shall 
apply in respect of the Subject Matter Insured whilst on exhibition. In the absence of such specific 
agreement, and the payment of an additional premium, cover in respect of the Subject Matter 
Insured whilst on exhibition shall be subject to clause 1 above and clause 4 below.

4.	 If this Policy or the Clauses referred to therein specifically provide cover for inland or other further 
transits following on from storage, or termination as provided for above, cover will re- attach, and 
continues during the ordinary course of that transit terminating again in accordance with clause 1.

5.	 This clause is subject to English law and practice.

22.	 CONTROL OF DAMAGED MERCHANDISE:

It is understood and agreed that where there is Damage which is the subject of indemnity, the Insured, 
their agents or consignees shall have the sole right to refuse acceptance of such damaged Property 
and shall have the right to payment of the insured value of that consignment or the affected part thereof. 
Such Property Insured shall then be destroyed or alternatively dispatched, at Insurers’ risk and expense, 
to the supplier’s, manufacturer’s or Insured’s (including agents or associated companies) facility, as 
necessary for survey and testing as to suitability for sale. The Insured’s decision as to suitability to be 
accepted by the Insurers whose representative shall be present at the survey, all expenses involved being 
for the Insurers account and any salvage recoverable by the Insured shall be applied against the total 
loss.

23.	 IMPAIRMENT OF RECOVERY AND RELEASED VALUE CONTRACT OF CARRIAGE:

In case of any agreement, act or omission of the Insured, prior to or subsequent to an Occurrence 
covered by this Section 1, whereby any right of recovery against any carrier or bailee is released, 
impaired or lost, which would on acceptance of abandonment or payment of loss by Insurers have inured 
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to its benefit, Insurers shall pay for the loss only to the extent their right of recovery was not released, 
impaired or lost.

Notwithstanding the above, the Insured may accept from carriers bills of lading, receipts or contracts of 
transportation containing a release or limitation of liability as to the value of the goods, without prejudice 
to coverage by this Contract of Insurance.

24.	 EXTRA EXPENSES:

It is understood and agreed that where by reason of peril insured against under this Section 1 extra 
expenses are incurred to destroy or otherwise dispose of the damaged goods, or where extra expenses 
are incurred to discharge from the vessel and/or craft and/or conveyance or to forward property to 
original or substitute final destination such expenses will be recoverable in full in addition to the damage 
to the subject matter insured under this Section 1.

The indemnity provided by this extension shall not exceed 10% of the proportionate insured value under 
this policy of the damaged subject matters removed.

25.	 Seaworthiness and Fitness

It is understood and agreed that the seaworthiness of the vessel or craft and/or the airworthiness of the 
aircraft and the fitness of the vessel, craft, conveyance container, liftvan or aircraft for the safe carriage of 
the Property Insured is admitted as between the Insured and Insurers.

26.	 Civil Authority

It is understood and agreed that the Subject Matter Insured under this Section 1 of this Contract 
of Insurance is also covered against the risk of damage or destruction by civil authority during a 
conflagration or for the purpose of retarding the same; provided that neither such conflagration nor such 
damage or destruction is caused or contributed to by war perils elsewhere excluded in this Contract of 
Insurance.
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Institute Cargo Clauses (A)

RISKS COVERED
Risks

1.	 This insurance covers all risks of loss of or damage to the subject-matter insured except as excluded by 
the provisions of Clauses 4, 5, 6 and 7 below.

General Average

2.	 This insurance covers general average and salvage charges, adjusted or determined according to the 
contract of carriage and/or the governing law and practice, incurred to avoid or in connection with the 
avoidance of loss from any cause except those excluded in Clauses 4, 5, 6 and 7 below.

“Both to Blame Collision Clause”

3.	 This insurance indemnifies the Assured, in respect of any risk insured herein, against liability incurred 
under any Both to Blame Collision Clause in the contract of carriage. In the event of any claim by carriers 
under the said Clause, the Assured agree to notify the Insurers who shall have the right, at their own cost 
and expense, to defend the Assured against such claim.

EXCLUSIONS
4.	 In no case shall this insurance cover

4.1	 loss damage or expense attributable to wilful misconduct of the Assured

4.2	 ordinary leakage, ordinary loss in weight or volume, or ordinary wear and tear of the subject-
matter insured

4.3	 loss damage or expense caused by insufficiency or unsuitability of packing or preparation of 
the subject-matter insured to withstand the ordinary incidents of the insured transit where such 
packing or preparation is carried out by the Assured or their employees or prior to the attachment 
of this insurance (for the purpose of these Clauses “packing” shall be deemed to include stowage 
in a container and “employees” shall not include independent contractors)

4.4	 loss damage or expense caused by inherent vice or nature of the subject-matter insured

4.5	 loss damage or expense caused by delay, even though the delay be caused by a risk insured 
against (except expenses payable under Clause 2 above)

4.6	 loss damage or expense caused by insolvency or financial default of the owners managers 
charterers or operators of the vessel where, at the time of loading of the subject-matter insured on 
board the vessel, the Assured are aware, or in the ordinary course of business should be aware, 
that such insolvency or financial default could prevent the normal prosecution of the voyage

This exclusion shall not apply where the contract of insurance has been assigned to the party claiming 
hereunder who has bought or agreed to buy the subject-matter insured in good faith under a binding 
contract

4.7	 loss damage or expense directly or indirectly caused by or arising from the use of any weapon or 
device employing atomic or nuclear fission and/or fusion or other like reaction or radioactive force 
or matter.

5.	 5.1 	 In no case shall this insurance cover loss damage or expense arising from

5.1.1	 unseaworthiness of vessel or craft or unfitness of vessel or craft for the safe carriage of the 
subject-matter insured, where the Assured are privy to such unseaworthiness or unfitness, 
at the time the subject-matter insured is loaded therein

5.1.2	 unfitness of container or conveyance for the safe carriage of the subject-matter insured, 
where loading therein or thereon is carried out prior to attachment of this insurance or by 
the Assured or their employees and they are privy to such unfitness at the time of loading.
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5.2	 Exclusion 5.1.1 above shall not apply where the contract of insurance has been assigned to the 
party claiming hereunder who has bought or agreed to buy the subject-matter insured in good 
faith under a binding contract.

5.3	 The Insurers waive any breach of the implied warranties of seaworthiness of the ship and fitness of 
the ship to carry the subject-matter insured to destination.

6.	 In no case shall this insurance cover loss damage or expense caused by

6.1	 war civil war revolution rebellion insurrection, or civil strife arising therefrom, or any hostile act by 
or against a belligerent power

6.2	 capture seizure arrest restraint or detainment (piracy excepted), and the consequences thereof or 
any attempt thereat

6.3	 derelict mines torpedoes bombs or other derelict weapons of war.

7.	 In no case shall this insurance cover loss damage or expense

7.1	 caused by strikers, locked-out workmen, or persons taking part in labour disturbances, riots or 
civil commotions

7.2	 resulting from strikes, lock-outs, labour disturbances, riots or civil commotions

7.3	 caused by any act of terrorism being an act of any person acting on behalf of, or in connection 
with, any organisation which carries out activities directed towards the overthrowing or 
influencing, by force or violence, of any government whether or not legally constituted

7.4	 caused by any person acting from a political, ideological or religious motive.

DURATION TRANSIT CLAUSE
8.	 8.1	 Subject to Clause 11 below, this insurance attaches from the time the subject-matter insured 

is first moved in the warehouse or at the place of storage (at the place named in the contract of 
insurance) for the purpose of the immediate loading into or onto the carrying vehicle or other 
conveyance for the commencement of transit, continues during the ordinary course of transit and 
terminates either 8.1.1 on completion of unloading from the carrying vehicle or other conveyance 
in or at the final warehouse or place of storage at the destination named in the contract of 
insurance,

8.1.2	 on completion of unloading from the carrying vehicle or other conveyance in or at any other 
warehouse or place of storage, whether prior to or at the destination named in the contract 
of insurance, which the Assured or their employees elect to use either for storage other 
than in the ordinary course of transit or for allocation or distribution, or

8.1.3	 when the Assured or their employees elect to use any carrying vehicle or other conveyance 
or any container for storage other than in the ordinary course of transit or

8.1.4	 on the expiry of 60 days after completion of discharge overside of the subject- matter 
insured from the oversea vessel at the final port of discharge,

whichever shall first occur.

8.2	 If, after discharge overside from the oversea vessel at the final port of discharge, but prior to 
termination of this insurance, the subject-matter insured is to be forwarded to a destination other 
than that to which it is insured, this insurance, whilst remaining subject to termination as provided 
in Clauses 8.1.1 to 8.1.4, shall not extend beyond the time the subject-matter insured is first 
moved for the purpose of the commencement of transit to such other destination.

8.3	 This insurance shall remain in force (subject to termination as provided for in Clauses 8.1.1 
to 8.1.4 above and to the provisions of Clause 9 below) during delay beyond the control of the 
Assured, any deviation, forced discharge, reshipment or transhipment and during any variation 
of the adventure arising from the exercise of a liberty granted to carriers under the contract of 
carriage.
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Termination of Contract of Carriage
9.	 If owing to circumstances beyond the control of the Assured either the contract of carriage is terminated 

at a port or place other than the destination named therein or the transit is otherwise terminated before 
unloading of the subject-matter insured as provided for in Clause 8 above, then this insurance shall also 
terminate unless prompt notice is given to the Insurers and continuation of cover is requested when this 
insurance shall remain in force, subject to an additional premium  if required by the Insurers, either

9.1	 until the subject-matter insured is sold and delivered at such port or place, or, unless otherwise 
specially agreed, until the expiry of 60 days after arrival of the subject-matter insured at such port 
or place, whichever shall first occur,

or

9.2	 if the subject-matter insured is forwarded within the said period of 60 days (or any agreed 
extension thereof) to the destination named in the contract of insurance or to any other 
destination, until terminated in accordance with the provisions of Clause 8 above.

Change of Voyage

10.	 10.1	 Where, after attachment of this insurance, the destination is changed by the Assured, this must be 
notified promptly to Insurers for rates and terms to be agreed. Should a loss occur prior to such 
agreement being obtained cover may be provided but only if cover would have been available at a 
reasonable commercial market rate on reasonable market terms.

10.2	 Where the subject-matter insured commences the transit contemplated by this insurance (in 
accordance with Clause 8.1), but, without the knowledge of the Assured or their employees the 
ship sails for another destination, this insurance will nevertheless be deemed to have attached at 
commencement of such transit.

CLAIMS
INSURABLE INTEREST

11.	 11.1	 In order to recover under this insurance the Assured must have an insurable interest in the 
subject-matter insured at the time of the loss.

11.2	 Subject to Clause 11.1 above, the Assured shall be entitled to recover for insured loss occurring 
during the period covered by this insurance, notwithstanding that the loss occurred before the 
contract of insurance was concluded, unless the Assured were aware of the loss and the Insurers 
were not.

Forwarding Charges

12.	 Where, as a result of the operation of a risk covered by this insurance, the insured transit is terminated at 
a port or place other than that to which the subject-matter insured is covered under this insurance, the 
Insurers will reimburse the Assured for any extra charges properly and reasonably incurred in unloading 
storing and forwarding the subject-matter insured to the destination to which it is insured.

This Clause 12, which does not apply to general average or salvage charges, shall be subject to the 
exclusions contained in Clauses 4, 5, 6 and 7 above, and shall not include charges arising from the fault 
negligence insolvency or financial default of the Assured or their employees.

Constructive Total Loss

13.	 No claim for Constructive Total Loss shall be recoverable hereunder unless the subject-matter insured is 
reasonably abandoned either on account of its actual total loss appearing to be unavoidable or because 
the cost of recovering, reconditioning and forwarding the subject-matter insured to the destination to 
which it is insured would exceed its value on arrival.

Increased Value

14.	 14.1	 If any Increased Value insurance is effected by the Assured on the subject-matter insured under 
this insurance the agreed value of the subject-matter insured shall be deemed to be increased 
to the total amount insured under this insurance and all Increased Value insurances covering the 
loss, and liability under this insurance shall be in such proportion as the sum insured under this 
insurance bears to such total amount insured.
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In the event of claim the Assured shall provide the Insurers with evidence of the amounts insured 
under all other insurances.

14.2	 Where this insurance is on Increased Value the following clause shall apply:

The agreed value of the subject-matter insured shall be deemed to be equal to the total amount 
insured under the primary insurance and all Increased Value insurances covering the loss and 
effected on the subject-matter insured by the Assured, and liability under this insurance shall be in 
such proportion as the sum insured under this insurance bears to such total amount insured.

In the event of claim the Assured shall provide the Insurers with evidence of the amounts insured 
under all other insurances.

BENEFIT OF INSURANCE
15.	 This insurance

15.1	 covers the Assured which includes the person claiming indemnity either as the person by or on 
whose behalf the contract of insurance was effected or as an assignee,

15.2	 shall not extend to or otherwise benefit the carrier or other bailee.

MINIMISING LOSSES
Duty of Assured

16.	 It is the duty of the Assured and their employees and agents in respect of loss recoverable hereunder

16.1	 to take such measures as may be reasonable for the purpose of averting or minimising such loss,

and

16.2	 to ensure that all rights against carriers, bailees or other third parties are properly preserved and 
exercised

and the Insurers will, in addition to any loss recoverable hereunder, reimburse the Assured for any 
charges properly and reasonably incurred in pursuance of these duties.

Waiver

17.	 Measures taken by the Assured or the Insurers with the object of saving, protecting or recovering the 
subject-matter insured shall not be considered as a waiver or acceptance of abandonment or otherwise 
prejudice the rights of either party.

AVOIDANCE OF DELAY
18.	 It is a condition of this insurance that the Assured shall act with reasonable despatch in all 

circumstances within their control.

LAW AND PRACTICE
19.	 This insurance is subject to English law and practice.

NOTE:- Where a continuation of cover is requested under Clause 9, or a change of destination is notified 
under Clause 10, there is an obligation to give prompt notice to the Insurers and the right to such cover is 
dependent upon compliance with this obligation.

© Copyright: 11/08 - Lloyd’s Market Association (LMA) and International Underwriting Association of London 
(IUA).

01/01/2009

CL382



21

Institute War Clauses (Cargo)

RISKS COVERED
Risks

1.	 This insurance covers, except as excluded by the provisions of Clauses 3 and 4 below, loss of or damage 
to the subject-matter insured caused by

1.1	 war civil war revolution rebellion insurrection, or civil strife arising therefrom, or any hostile act by 
or against a belligerent power

1.2	 capture seizure arrest restraint or detainment, arising from risks covered under 1.1 above, and the 
consequences thereof or any attempt thereat

1.3	 derelict mines torpedoes bombs or other derelict weapons of war. General Average

2.	 This insurance covers general average and salvage charges, adjusted or determined according to the 
contract of carriage and/or the governing law and practice, incurred to avoid or in connection with the 
avoidance of loss from a risk covered under these Clauses.

EXCLUSIONS
3.	 In no case shall this insurance cover

3.1	 loss damage or expense attributable to wilful misconduct of the Assured

3.2	 ordinary leakage, ordinary loss in weight or volume, or ordinary wear and tear of the subject-
matter insured

3.3	 loss damage or expense caused by insufficiency or unsuitability of packing or preparation of 
the subject-matter insured to withstand the ordinary incidents of the insured transit where such 
packing or preparation is carried out by the Assured or their employees or prior to the attachment 
of this insurance (for the purpose of these Clauses “packing” shall be deemed to include stowage 
in a container and “employees” shall not include independent contractors)

3.4	 loss damage or expense caused by inherent vice or nature of the subject-matter insured

3.5	 loss damage or expense caused by delay, even though the delay be caused by a risk insured 
against (except expenses payable under Clause 2 above)

3.6	 loss damage or expense caused by insolvency or financial default of the owners managers 
charterers or operators of the vessel where, at the time of loading of the subject-matter insured on 
board the vessel, the Assured are aware, or in the ordinary course of business should be aware, 
that such insolvency or financial default could prevent the normal prosecution of the voyage

This exclusion shall not apply where the contract of insurance has been assigned to the party 
claiming hereunder who has bought or agreed to buy the subject-matter insured in good faith 
under a binding contract

3.7	 any claim based upon loss of or frustration of the voyage or adventure

3.8	 loss damage or expense directly or indirectly caused by or arising from any hostile use of any 
weapon or device employing atomic or nuclear fission and/or fusion or other like reaction or 
radioactive force or matter.

4.	 4.1	 In no case shall this insurance cover loss damage or expense arising from

4.1.1	 unseaworthiness of vessel or craft or unfitness of vessel or craft for the safe carriage of the 
subject-matter insured, where the Assured are privy to such unseaworthiness or unfitness, 
at the time the subject-matter insured is loaded therein

4.1.2	 unfitness of container or conveyance for the safe carriage of the subject-matter insured, 
where loading therein or thereon is carried out prior to attachment of this insurance or by 
the Assured or their employees and they are privy to such unfitness at the time of loading.
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4.2	 Exclusion 4.1.1 above shall not apply where the contract of insurance has been assigned to the 
party claiming hereunder who has bought or agreed to buy the subject-matter insured in good 
faith under a binding contract.

4.3	 The Insurers waive any breach of the implied warranties of seaworthiness of the ship and fitness of 
the ship to carry the subject-matter insured to destination.

DURATION
Transit Clause

5.	 5.1	 This insurance

5.1.1	 attaches only as the subject-matter insured and as to any part as that part is loaded on an 
oversea vessel and

5.1.2	 terminates, subject to 5.2 and 5.3 below, either as the subject-matter insured and as to 
any part as that part is discharged from an oversea vessel at the final port or place of 
discharge,

or

on expiry of 15 days counting from midnight of the day of arrival of the vessel at the final port or 
place of discharge,

whichever shall first occur; nevertheless,

subject to prompt notice to the Insurers and to an additional premium, such insurance

5.1.3	 reattaches when, without having discharged the subject-matter insured at the final port or 
place of discharge, the vessel sails therefrom,

and

5.1.4	 terminates, subject to 5.2 and 5.3 below, either as the subject-matter insured and as to any 
part as that part is thereafter discharged from the vessel at the final (or substituted) port or 
place of discharge,

or

on expiry of 15 days counting from midnight of the day of re-arrival of the vessel at the final port or 
place of discharge or arrival of the vessel at a substituted port or place of discharge,

whichever shall first occur.

5.2	 If during the insured voyage the oversea vessel arrives at an intermediate port or place to 
discharge the subject-matter insured for on-carriage by oversea vessel or by aircraft, or the 
subject-matter insured is discharged from the vessel at a port or place of refuge, then, subject 
to 5.3 below and to an additional premium if required, this insurance continues until the expiry 
of 15 days counting from midnight of the day of arrival of the vessel at such port or place, but 
thereafter reattaches as the subject-matter insured and as to any part as that part is loaded on an 
on-carrying oversea vessel or aircraft. During the period of 15 days the insurance remains in force 
after discharge only whilst the subject-matter insured and as to any part as that part is at such 
port or place. If the subject-matter insured is on-carried within the said period of 15 days or if the 
insurance reattaches as provided in this Clause 5.2

5.2.1	 where the on-carriage is by oversea vessel this insurance continues subject to the terms of 
these Clauses,

or

5.2.2	 where the on-carriage is by aircraft, the current Institute War Clauses (Air Cargo) (excluding 
sendings by Post) shall be deemed to form part of the contract of insurance and shall apply 
to the on-carriage by air.

5.3	 If the voyage in the contract of carriage is terminated at a port or place other than the destination 
agreed therein, such port or place shall be deemed the final port of discharge and this insurance 
terminates in accordance with 5.1.2. If the subject-matter insured is subsequently reshipped 
to the original or any other destination, then provided notice is given to the Insurers before the 
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commencement of such further transit and subject to an additional premium, this insurance 
reattaches

5.3.1	 in the case of the subject-matter insured having been discharged, as the subject- matter 
insured and as to any part as that part is loaded on the on-carrying vessel for the voyage;

5.3.2	 in the case of the subject-matter not having been discharged, when the vessel sails from 
such deemed final port of discharge;

thereafter this insurance terminates in accordance with 5.1.4.

5.4	 The insurance against the risks of mines and derelict torpedoes, floating or submerged, is 
extended whilst the subject-matter insured or any part thereof is on craft whilst in transit to or 
from the oversea vessel, but in no case beyond the expiry of 60 days after discharge from the 
oversea vessel unless otherwise specially agreed by the Insurers.

5.5	 Subject to prompt notice to Insurers, and to an additional premium if required, this insurance shall 
remain in force within the provisions of these Clauses during any deviation, or any variation of the 
adventure arising from the exercise of a liberty granted to carriers under the contract of carriage.

(For the purpose of Clause 5

“arrival” shall be deemed to mean that the vessel is anchored, moored or otherwise secured at a berth or 
place within the Harbour Authority area. If such a berth or place is not available, arrival is deemed to have 
occurred when the vessel first anchors, moors or otherwise secures either at or off the intended port or place 
of discharge

“oversea vessel” shall be deemed to mean a vessel carrying the subject-matter from one port or place to 
another where such voyage involves a sea passage by that vessel)

Change of Voyage

6.	 6.1	 Where, after attachment of this insurance, the destination is changed by the Assured, this must be 
notified promptly to Insurers for rates and terms to be agreed. Should a loss occur prior to such 
agreement being obtained cover may be provided but only if cover would have been available at a 
reasonable commercial market rate on reasonable market terms.

6.2	 Where the subject-matter insured commences the transit contemplated by this insurance (in 
accordance with Clause 5.1), but, without the knowledge of the Assured or their employees the 
ship sails for another destination, this insurance will nevertheless be deemed to have attached at 
commencement of such transit.

7.	 Anything contained in this contract which is inconsistent with Clauses 3.7, 3.8 or 5 shall, to the extent of 
such inconsistency, be null and void.

CLAIMS
Insurable Interest

8.	 8.1	 In order to recover under this insurance the Assured must have an insurable interest in the 
subject-matter insured at the time of the loss.

8.2	 Subject to Clause 8.1 above, the Assured shall be entitled to recover for insured loss occurring 
during the period covered by this insurance, notwithstanding that the loss occurred before the 
contract of insurance was concluded, unless the Assured were aware of the loss and the Insurers 
were not.

Increased Value

9.	 9.1	 If any Increased Value insurance is effected by the Assured on the subject-matter insured under 
this insurance the agreed value of the subject-matter insured shall be deemed to be increased 
to the total amount insured under this insurance and all Increased Value insurances covering the 
loss, and liability under this insurance shall be in such proportion as the sum insured under this 
insurance bears to such total amount insured.

In the event of claim the Assured shall provide the Insurers with evidence of the amounts insured under 
all other insurances.
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9.2	 Where this insurance is on Increased Value the following clause shall apply:

The agreed value of the subject-matter insured shall be deemed to be equal to the total amount 
insured under the primary insurance and all Increased Value insurances covering the loss and 
effected on the subject-matter insured by the Assured, and liability under this insurance shall be in 
such proportion as the sum insured under this insurance bears to such total amount insured.

In the event of claim the Assured shall provide the Insurers with evidence of the amounts insured 
under all other insurances.

BENEFIT OF INSURANCE
10.	 This insurance

10.1	 covers the Assured which includes the person claiming indemnity either as the person by or on 
whose behalf the contract of insurance was effected or as an assignee,

10.2	 shall not extend to or otherwise benefit the carrier or other bailee.

MINIMISING LOSSES
Duty of Assured

11.	 It is the duty of the Assured and their employees and agents in respect of loss recoverable hereunder

11.1	 to take such measures as may be reasonable for the purpose of averting or minimising such loss,

and

11.2	 to ensure that all rights against carriers, bailees or other third parties are properly preserved and 
exercised

and the Insurers will, in addition to any loss recoverable hereunder, reimburse the Assured for any 
charges properly and reasonably incurred in pursuance of these duties.

Waiver

12.	 Measures taken by the Assured or the Insurers with the object of saving, protecting or recovering the 
subject-matter insured shall not be considered as a waiver or acceptance of abandonment or otherwise 
prejudice the rights of either party.

AVOIDANCE OF DELAY
13.	 It is a condition of this insurance that the Assured shall act with reasonable despatch in all 

circumstances within their control.

LAW AND PRACTICE
14.	 This insurance is subject to English law and practice.

NOTE:- Where a reattachment of cover is requested under Clause 5, or a change of destination is notified 
under Clause 6, there is an obligation to give prompt notice to the Insurers and the right to such cover is 
dependent upon compliance with this obligation.

© Copyright: 11/08 - Lloyd’s Market Association (LMA) and International Underwriting Association of London 
(IUA).

01/01/2009

CL385



25

Institute Strikes Clauses (Cargo)

RISKS COVERED
Risks

1.	 This insurance covers, except as excluded by the provisions of Clauses 3 and 4 below, loss of or damage 
to the subject-matter insured caused by

1.1	 strikers, locked-out workmen, or persons taking part in labour disturbances, riots or civil 
commotions

1.2	 any act of terrorism being an act of any person acting on behalf of, or in connection with, any 
organisation which carries out activities directed towards the overthrowing or influencing, by force 
or violence, of any government whether or not legally constituted

1.3	 any person acting from a political, ideological or religious motive. General Average

2.	 This insurance covers general average and salvage charges, adjusted or determined according to the 
contract of carriage and/or the governing law and practice, incurred to avoid or in connection with the 
avoidance of loss from a risk covered under these Clauses.

EXCLUSIONS
3.	 In no case shall this insurance cover

3.1	 loss damage or expense attributable to wilful misconduct of the Assured

3.2	 ordinary leakage, ordinary loss in weight or volume, or ordinary wear and tear of the subject-
matter insured

3.3	 loss damage or expense caused by insufficiency or unsuitability of packing or preparation of 
the subject-matter insured to withstand the ordinary incidents of the insured transit where such 
packing or preparation is carried out by the Assured or their employees or prior to the attachment 
of this insurance (for the purpose of this Clause 3.3 “packing” shall be deemed to include stowage 
in a container and “employees” shall not include independent contractors)

3.4	 loss damage or expense caused by inherent vice or nature of the subject-matter insured

3.5	 loss damage or expense caused by delay, even though the delay be caused by a risk insured 
against (except expenses payable under Clause 2 above)

3.6	 loss damage or expense caused by insolvency or financial default of the owners managers 
charterers or operators of the vessel where, at the time of loading of the subject-matter insured on 
board the vessel, the Assured are aware, or in the ordinary course of business should be aware, 
that such insolvency or financial default could prevent the normal prosecution of the voyage This 
exclusion shall not apply where the contract of insurance has been assigned to the party claiming 
hereunder who has bought or agreed to buy the subject-matter insured in good faith under a 
binding contract

3.7	 loss damage or expense arising from the absence shortage or withholding of labour of any 
description whatsoever resulting from any strike, lockout, labour disturbance, riot or civil 
commotion

3.8	 any claim based upon loss of or frustration of the voyage or adventure

3.9	 loss damage or expense directly or indirectly caused by or arising from the use of any weapon or 
device employing atomic or nuclear fission and/or fusion or other like reaction or radioactive force 
or matter

3.10	 loss damage or expense caused by war civil war revolution rebellion insurrection, or civil strife 
arising therefrom, or any hostile act by or against a belligerent power.
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4.	 4.1	 In no case shall this insurance cover loss damage or expense arising from

4.1.1	 unseaworthiness of vessel or craft or unfitness of vessel or craft for the safe carriage of the 
subject-matter insured, where the Assured are privy to such unseaworthiness or unfitness, 
at the time the subject-matter insured is loaded therein

4.1.2	 unfitness of container or conveyance for the safe carriage of the subject-matter insured, 
where loading therein or thereon is carried out prior to attachment of this insurance or by 
the Assured or their employees and they are privy to such unfitness at the time of loading.

4.2	 Exclusion 4.1.1 above shall not apply where the contract of insurance has been assigned to the 
party claiming hereunder who has bought or agreed to buy the subject-matter insured in good 
faith under a binding contract.

4.3	 The Insurers waive any breach of the implied warranties of seaworthiness of the ship and fitness of 
the ship to carry the subject-matter insured to destination.

DURATION
Transit Clause

5.	 5.1	 Subject to Clause 8 below, this insurance attaches from the time the subject-matter insured is 
first moved in the warehouse or at the place of storage (at the place named in the contract of 
insurance) for the purpose of the immediate loading into or onto the carrying vehicle or other 
conveyance for the commencement of transit, continues during the ordinary course of transit and 
terminates either

5.1.1	 on completion of unloading from the carrying vehicle or other conveyance in or at the final 
warehouse or place of storage at the destination named in the contract of insurance,

5.1.2	 on completion of unloading from the carrying vehicle or other conveyance in or at any other 
warehouse or place of storage, whether prior to or at the destination named in the contract 
of insurance, which the Assured or their employees elect to use either for storage other 
than in the ordinary course of transit or for allocation or distribution, or

5.1.3	 when the Assured or their employees elect to use any carrying vehicle or other conveyance 
or any container for storage other than in the ordinary course of transit or

5.1.4	 on the expiry of 60 days after completion of discharge overside of the subject- matter 
insured from the oversea vessel at the final port of discharge,

whichever shall first occur.

5.2	 If, after discharge overside from the oversea vessel at the final port of discharge, but prior to 
termination of this insurance, the subject-matter insured is to be forwarded to a destination other 
than that to which it is insured, this insurance, whilst remaining subject to termination as provided 
in Clauses 5.1.1 to 5.1.4, shall not extend beyond the time the subject-matter insured is first 
moved for the purpose of the commencement of transit to such other destination.

5.3	 This insurance shall remain in force (subject to termination as provided for in Clauses 5.1.1 
to 5.1.4 above and to the provisions of Clause 6 below) during delay beyond the control of the 
Assured, any deviation, forced discharge, reshipment or transhipment and during any variation 
of the adventure arising from the exercise of a liberty granted to carriers under the contract of 
carriage.

Termination of Contract of Carriage

6.	 If owing to circumstances beyond the control of the Assured either the contract of carriage is terminated 
at a port or place other than the destination named therein or the transit is otherwise terminated before 
unloading of the subject-matter insured as provided for in Clause 5 above, then this insurance shall also 
terminate unless prompt notice is given to the Insurers and continuation of cover is requested when this 
insurance shall remain in force, subject to an additional premium  if required by the Insurers, either

6.1	 until the subject-matter insured is sold and delivered at such port or place, or, unless otherwise 
specially agreed, until the expiry of 60 days after arrival of the subject-matter insured at such port 
or place, whichever shall first occur,

or
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6.2	 if the subject-matter insured is forwarded within the said period of 60 days (or any agreed 
extension thereof) to the destination named in the contract of insurance or to any other 
destination, until terminated in accordance with the provisions of Clause 5 above.

Change of Voyage

7.	 7.1	 Where, after attachment of this insurance, the destination is changed by the Assured, this must be 
notified promptly to Insurers for rates and terms to be agreed. Should a loss occur prior to such 
agreement being obtained cover may be provided but only if cover would have been available at a 
reasonable commercial market rate on reasonable market terms.

7.2	 Where the subject-matter insured commences the transit contemplated by this insurance (in 
accordance with Clause 5.1), but, without the knowledge of the Assured or their employees the 
ship sails for another destination, this insurance will nevertheless be deemed to have attached at 
commencement of such transit.

CLAIMS
Insurable Interest

8.	 8.1	 In order to recover under this insurance the Assured must have an insurable interest in the 
subject-matter insured at the time of the loss.

8.2	 Subject to Clause 8.1 above, the Assured shall be entitled to recover for insured loss occurring 
during the period covered by this insurance, notwithstanding that the loss occurred before the 
contract of insurance was concluded, unless the Assured were aware of the loss and the Insurers 
were not.

Increased Value

9.	 9.1	 If any Increased Value insurance is effected by the Assured on the subject-matter insured under 
this insurance the agreed value of the subject-matter insured shall be deemed to be increased 
to the total amount insured under this insurance and all Increased Value insurances covering the 
loss, and liability under this insurance shall be in such proportion as the sum insured under this 
insurance bears to such total amount insured.

In the event of claim the Assured shall provide the Insurers with evidence of the amounts insured 
under all other insurances.

9.2	 Where this insurance is on Increased Value the following clause shall apply:

The agreed value of the subject-matter insured shall be deemed to be equal to the total amount 
insured under the primary insurance and all Increased Value insurances covering the loss and 
effected on the subject-matter insured by the Assured, and liability under this insurance shall be in 
such proportion as the sum insured under this insurance bears to such total amount insured.

In the event of claim the Assured shall provide the Insurers with evidence of the amounts insured 
under all other insurances.

BENEFIT OF INSURANCE
10.	 This insurance

10.1	 covers the Assured which includes the person claiming indemnity either as the person by or on 
whose behalf the contract of insurance was effected or as an assignee,

10.2	 shall not extend to or otherwise benefit the carrier or other bailee.
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MINIMISING LOSSES
Duty of Assured

11.	 It is the duty of the Assured and their employees and agents in respect of loss recoverable hereunder

11.1	 to take such measures as may be reasonable for the purpose of averting or minimising such loss,

and

11.2	 to ensure that all rights against carriers, bailees or other third parties are properly preserved 
and exercised and the Insurers will, in addition to any loss recoverable hereunder, reimburse the 
Assured for any charges properly and reasonably incurred in pursuance of these duties.

Waiver

12.	 Measures taken by the Assured or the Insurers with the object of saving, protecting or recovering the 
subject-matter insured shall not be considered as a waiver or acceptance of abandonment or otherwise 
prejudice the rights of either party.

AVOIDANCE OF DELAY
13.	 It is a condition of this insurance that the Assured shall act with reasonable despatch in all 

circumstances within their control.

LAW AND PRACTICE
14.	 This insurance is subject to law and practice as indicated in Declaration as attached.

NOTE:- Where a continuation of cover is requested under Clause 6, or a change of destination is notified 
under Clause 7, there is an obligation to give prompt notice to the Insurers and the right to such cover is 
dependent upon compliance with this obligation.

© Copyright: 11/08 - Lloyd’s Market Association (LMA) and International Underwriting Association of London 
(IUA).

01/01/2009

CL386
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Institute Cargo Clauses (Air) 
(excluding sendings by Post)

RISKS COVERED
1.	 Risks Clause

This insurance covers all risks of loss of or damage to the subject-matter insured except as provided in 
Clauses 3, 4 and 5 below.

Salvage Charges

2.	 This insurance covers salvage charges incurred to avoid or in connection with the avoidance of loss from 
any cause except those excluded in Clauses 3, 4 and 5 below.

EXCLUSIONS
3.	 In no case shall this insurance cover

3.1	 loss damage or expense attributable to wilful misconduct of the Assured

3.2	 ordinary leakage, ordinary loss in weight or volume, or ordinary wear and tear of the subject- 
matter insured

3.3	 loss damage or expense caused by insufficiency or unsuitability of packing or preparation of 
the subject-matter insured to withstand the ordinary incidents of the insured transit where such 
packing or preparation is carried out by the Assured or their employees or prior to the attachment 
of this insurance (for the purpose of these Clauses “packing” shall be deemed to include stowage 
in a container and “employees” shall not include independent contractors)

3.4	 loss damage or expense caused by inherent vice or nature of the subject-matter insured

3.5	 loss damage or expense arising from unfitness of aircraft conveyance or container for the safe 
carriage of the subject-matter insured, where loading therein or thereon is carried out prior to 
attachment of this insurance or by the Assured or their employees and they are privy to such 
unfitness at the time of loading. This exclusion shall not apply where the contract of insurance 
has been assigned to the party claiming hereunder who has bought or agreed to buy the subject-
matter insured in good faith under a binding contract.

3.6	 loss damage or expense caused by delay, even though the delay be caused by a risk insured 
against

3.7	 loss damage or expense caused by insolvency or financial default of the owners managers 
charterers or operators of the aircraft where, at the time of loading of the subject-matter insured 
on board the aircraft, the Assured are aware, or in the ordinary course of business should be 
aware, that such insolvency or financial default could prevent the normal prosecution of the 
transit.

3.8	 loss damage or expense directly or indirectly caused by or arising from the use of any weapon or 
device employing atomic or nuclear fission and/or fusion or other like reaction or radioactive force 
or matter.

4.	 In no case shall this insurance cover loss damage or expense caused by

4.1	 war civil war revolution rebellion insurrection, or civil strife arising therefrom, or any hostile act by 
or against a belligerent power

4.2	 capture seizure arrest restraint or detainment (piracy excepted), and the consequences thereof or 
any attempt thereat

4.3	 derelict mines torpedoes bombs or other derelict weapons of war.

5.	 In no case shall this insurance cover loss damage or expense

5.1	 caused by strikers, locked-out workmen, or persons taking part in labour disturbances, riots or 
civil commotions
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5.2	 resulting from strikes, lock-outs, labour disturbances, riots or civil commotions

5.3	 caused by any act of terrorism being an act of any person acting on behalf of, or in connection 
with, any organisation which carries out activities directed towards the overthrowing or 
influencing, by force or violence, of any government whether or not legally constituted

5.4	 caused by any person acting from a political, ideological or religious motive.

DURATION
6.	 6.1 	 Subject to Clause 9 below, this insurance attaches from the time the subject-matter insured is 

first moved to the warehouse, premises or place of storage (at the place named in the contract 
of insurance) for the purposes of immediate loading into or onto the carrying vehicle or other 
conveyance for the commencement of transit,

continues during the ordinary course of transit and terminates either

6.1.1	 on completion of unloading from the carrying vehicle or other conveyance in or at the 
final warehouse, premises or place of storage at the destination named in the contract of 
insurance,

6.1.2	 on completion of unloading from the carrying vehicle or other conveyance in or at any other 
warehouse, premises or place of storage, whether prior to or at the destination named 
in the contract of insurance, which the Assured or their employees elect to use either for 
storage other than in the ordinary course of transit or for allocation or distribution, or

6.1.3	 when the Assured or their employees elect to use any carrying vehicle or other conveyance 
or any container for storage other than in the ordinary course of transit or

6.1.4	 on the expiry of 30 days after completion of unloading the subject-matter insured from the 
aircraft at the final place of discharge,

whichever shall first occur.

6.2	 If, after unloading from the aircraft at the final place of discharge, but prior to termination of 
this insurance, the subject-matter insured is to be forwarded to a destination other than that to 
which it is insured , this insurance, whilst remaining subject to termination as provided in Clauses 
6.1.1 to 6.1.4, shall not extend beyond the time the subject-matter insured in first moved for the 
purpose of the commencement of transit to such other destination.

6.3	 This insurance shall remain in force (subject to termination as provided for in Clauses 6.1.1 
to 6.1.4 above and to the provisions of Clause 7 below) during delay beyond the control of the 
Assured, any deviation, forced discharge, reshipment or transhipment and during any variation of 
the adventure arising from the exercise of a liberty granted to the air carriers under the contract of 
carriage.

Termination of Contract of Carriage Clause

7	 If owing to circumstances beyond the control of the Assured either the contract of carriage is terminated 
at a place other than the destination named therein or the transit is otherwise terminated before 
unloading of the subject-matter insured as provided for in Clause 6 above, then this insurance shall also 
terminate unless prompt notice is given to the Insurers and continuation of cover is requested when the 
insurance shall remain in force, subject to an additional premium if required by the Insurers, either

7.1	 until the subject-matter is sold and delivered at such place or, unless otherwise specially agreed, 
until the expiry of 30 days after arrival of the subject-matter hereby insured at such place, 
whichever shall first occur,

or

7.2	 if the subject-matter is forwarded within the said period of 30 days (or any agreed extension 
thereof) to the destination named in the contact of insurance or to any other destination, until 
terminated in accordance with the provisions of Clause 6 above.

Change of Transit Clause

8	 8.1	 Where, after attachment of this insurance, the destination is changed by the Assured, this must be 
notified promptly to Insurers for rates and terms to be agreed. Should a loss occur prior to such 
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agreement being obtained cover may be provided but only if cover would have been available at a 
reasonable commercial market rate or reasonable market terms.

8.2	 Where the subject- matter insured commences the transit contemplated by this insurance ( 
in accordance with Clause 6.1) but, without the knowledge of the Assured or their employees 
the aircraft leaves for another destination, this insurance will nevertheless be deemed to have 
attached at commencement of such transit.

CLAIMS
Insurable Interest Clause

9	 9.1 	 In order to recover under this insurance the Assured must have an insurable interest in the 
subject-matter insured at the time of the loss

9.2 	 Subject to 9.1 above, the Assured shall be entitled to recover for insured loss occurring during the 
period covered by this insurance, notwithstanding that the loss occurred before the contract of 
insurance was concluded, unless the Assured were aware of the loss and the Insurers were not.

Forwarding Charges Clause

10	 Where, as a result of the operation of a risk covered by this insurance, the insured transit is terminated 
at a place other than that to which the subject-matter is covered under this insurance, the Insurers will 
reimburse the Assured for any extra charges properly and reasonably incurred in unloading storing and 
forwarding the subject-matter to the destination to which it is insured hereunder.

This Clause 10, which does not apply to salvage charges, shall be subject to the exclusions contained in 
Clauses 3, 4 and 5 above, and shall not include charges arising from the fault negligence insolvency or 
financial default of the Assured or their employees.

Constructive Total Loss Clause

11	 No claim for Constructive Total Loss shall be recoverable hereunder unless the subject-matter insured is 
reasonably abandoned either on account of its actual total loss appearing to be unavoidable or because 
the cost of recovering, reconditioning and forwarding the subject-matter to the destination to which it is 
insured would exceed its value on arrival.

Increased Value Clause

12	 12.1	 If any Increased Value insurance is effected by the Assured on the subject-matter insured under 
this insurance the agreed value of the subject-matter shall be deemed to be increased to the total 
amount insured under this insurance and all Increased Value insurances covering the loss, and 
liability under this insurance shall be in such proportion as the sum insured herein bears to such 
total amount insured.

In the event of claim the Assured shall provide the Insurers with evidence of the amounts insured 
under all other insurances.

12.2	 Where this insurance is on Increased Value the following clause shall apply:

The agreed value of the subject-matter shall be deemed to be equal to the total amount insured 
under the primary insurance and all Increased Value insurances covering the loss and effected on 
the subject-matter by the Assured, and liability under this insurance shall be in such proportion as 
the sum insured under this insurance bears to such total amount insured.

In the event of claim the Assured shall provide the insurers with evidence of the amounts insured 
under all other insurances.

BENEFIT OF INSURANCE
13	 This insurance

13.1	 covers the Assured which includes the person claiming indemnity either as the person by or on 
whose behalf the contract of insurance was effected as an assignee

13.2	 shall not extend to or otherwise benefit the carrier or other bailee.
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MINIMISING LOSSES
Duty of Assured

14	 It is the duty of the Assured and their employees and agents in respect of loss recoverable hereunder

14.1	 to take such measures as may be reasonable for the purpose of averting or minimising such loss,

and

14.2	 to ensure that all rights against carriers, bailees or other third parties are properly preserved and 
exercised

and the Insurers will, in addition to any loss recoverable hereunder, reimburse the Assured for any 
charges properly and reasonably incurred in pursuance of these duties.

Waiver

15	 Measures taken by the Assured or the Insurers with the object of saving, protecting or recovering the 
subject-matter insured shall not be considered as a waiver or acceptance of abandonment or otherwise 
prejudice the rights of either party.

AVOIDANCE OF DELAY
16	 It is a condition of this insurance that the Assured shall act with reasonable despatch in all 

circumstances within their control.

LAW AND PRACTICE
17.	 This insurance is subject to law and practice as indicated in Declaration as attached hereto..

NOTE:- Where a continuation of cover is requested under Clause 7, or an change of destination is notified 
under Clause 8, there is obligation to give prompt notice to the Insurers and the and the right to such cover is 
dependent upon compliance with this obligation.

Copyright 12/08 Lloyd’s Market Association (LMA) and the International Underwriting Association of London 
(IUA)

CL387

01/01/2009
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INSTITUTE WAR CLAUSES (AIR CARGO) 
(excluding sendings by Post)

RISKS COVERED
Risks

1.	 This insurance covers, except as excluded by the provisions of Clause 3 below, loss of or damage to the 
subject-matter insured caused by

1.1	 war civil war revolution rebellion insurrection, or civil strife arising therefrom, or any hostile act by 
or against a belligerent power

1.2	 capture seizure arrest restraint or detainment, arising from risks covered under 1.1 above, and the 
consequences thereof or any attempt thereat

1.3	 derelict mines torpedoes bombs or other derelict weapons of war. Salvage Charges

2.	 This insurance covers salvage charges, incurred to avoid or in connection with the avoidance of loss from 
any cause except those excluded in Clause 3 below.

EXCLUSIONS
3.	 In no case shall this insurance cover

3.1	 loss damage or expense attributable to wilful misconduct of the Assured

3.2	 ordinary leakage, ordinary loss in weight or volume, or ordinary wear and tear of the subject-
matter insured

3.3	 loss damage or expense caused by insufficiency or unsuitability of packing or preparation of 
the subject-matter insured to withstand the ordinary incidents of the insured transit where such 
packing or preparation is carried out by the Assured or their employees or prior to the attachment 
of this insurance (for the purpose of these Clauses “packing” shall be deemed to include stowage 
in a container and “employees” shall not include independent contractors)

3.4	 loss damage or expense caused by inherent vice or nature of the subject-matter insured

3.5	 loss damage or expense arising from unfitness of aircraft conveyance or container for the safe 
carriage of the subject-matter insured, where loading therein or thereon is carried out prior to 
attachment of this insurance or by the Assured or their employees and they are privy to such 
unfitness at the time of loading.

This exclusion shall not apply where the contract of insurance has been assigned to the party 
claiming hereunder who has bought or agreed to buy the subject-matter insured in good faith 
under a binding contract.

3.6	 loss damage or expense caused by delay, even though the delay be caused by a risk insured 
against

3.7	 loss damage or expense caused by insolvency or financial default of the owners managers 
charterers or operators of the aircraft where, at the time of loading of the subject-matter insured 
on board the aircraft, the Assured are aware, or in the ordinary course of business should be 
aware, that such insolvency or financial default could prevent the normal prosecution of the transit

This exclusion shall not apply where the contract of insurance has been assigned to the party 
claiming hereunder who has bought or agreed to buy the subject-matter insured in good faith 
under a binding contract

3.8	 any claim based upon loss of or frustration of the transit or adventure

3.9	 loss damage or expense directly or indirectly caused by or arising from any hostile use of any 
weapon or device employing atomic or nuclear fission and/or fusion or other like reaction or 
radioactive force or matter.
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DURATION
Transit Clause

4.	 4.1	 This insurance

4.1.1	 attaches only as the subject-matter insured and as to any part as that part is loaded on the 
aircraft for the commencement of the air transit insured

and

4.1.2	 terminates, subject to 4.2 and 4.3 below, either as the subject-matter insured and as to any 
part as that part is discharged from the aircraft at the final place of discharge

or

on expiry of 15 days counting from midnight of the day of arrival of the aircraft at the final place of 
discharge,

whichever shall first occur; nevertheless,

subject to prompt notice to the Insurers and to an additional premium, such insurance

4.1.3	 reattaches when, without having discharged the subject-matter insured at the final place of 
discharge, the aircraft departs therefrom,

and

4.1.4	 terminates, subject to 4.2 and 4.3 below, either as the subject-matter insured and as to any 
part as that part is thereafter discharged from the aircraft at the final (or substituted) place 
of discharge,

or

on expiry of 15 days counting from midnight of the day of re-arrival of the aircraft at the final place 
of discharge or arrival of the aircraft at a substituted place of discharge,

whichever shall first occur.

4.2	 If during the insured transit the aircraft arrives at an intermediate place to discharge the subject-
matter insured for on-carriage by aircraft or oversea vessel, then, subject to 4.3 below and to an 
additional premium if required, this insurance continues until the expiry of 15 days counting from 
midnight of the day of arrival of the aircraft at such place, but thereafter reattaches as the subject-
matter insured and as to any part as that part is loaded on an on-carrying aircraft or oversea 
vessel. During the period of 15 days the insurance remains in force after discharge only whilst the 
subject-matter insured and as to any part as that part is at such intermediate place. If the subject-
matter insured is on- carried within the said period of 15 days or if the insurance reattaches as 
provided in this Clause 4.2

4.2.1	 where the on-carriage is by aircraft this insurance continues subject to the terms of these 
Clauses,

or

4.2.2	 where the on-carriage is by oversea vessel, the current Institute War Clauses (Cargo) shall 
be deemed to form part of the contract of insurance and shall apply to the on-carriage by 
sea.

4.3	 If the air transit in the contract of carriage is terminated at a place other than the destination 
agreed therein, that place shall be deemed to be the final place of discharge and this insurance 
terminates in accordance with 4.1.2. If the subject-matter insured is subsequently consigned 
to the original or any other destination, then, provided notice is given to the Insurers before the 
commencement of such further transit and subject to an additional premium, this insurance 
reattaches

4.3.1	 in the case of the subject-matter insured having been discharged, as the subject- matter 
insured and as to any part as that part is loaded on the on-carrying aircraft for the transit;

4.3.2	 in the case of the subject-matter insured not having been discharged, when the aircraft 
departs from such deemed final place of discharge;
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thereafter this insurance terminates in accordance with 4.1.4.

4.4	 Subject to prompt notice to Insurers, and to an additional premium if required, this 
insurance shall remain in force within the provisions of these Clauses during any deviation, 
or any variation of the adventure arising from the exercise of a liberty granted to the air 
carriers under the contract of carriage.

(For the purpose of Clause 4

“oversea vessel” shall be deemed to mean a vessel carrying the subject-matter from one port or place to 
another where such voyage involves a sea passage by that vessel)

Change of Transit

5.	 5.1	 Where, after attachment of this insurance, the destination is changed by the Assured, this must be 
notified promptly to Insurers for rates and terms to be agreed. Should a loss occur prior to such 
agreement being obtained cover may be provided but only if cover would have been available at a 
reasonable commercial market rate on reasonable market terms.

5.2	 Where the subject-matter insured commences the transit contemplated by this insurance (in 
accordance with Clause 4.1), but, without the knowledge of the Assured or their employees 
the aircraft leaves for another destination, this insurance will nevertheless be deemed to have 
attached at commencement of such transit.

6.	 Anything contained in this contract which is inconsistent with Clauses 3.8, 3.9 or 4 shall, to the extent of 
such inconsistency, be null and void.

CLAIMS
Insurable Interest

7.	 7.1	 In order to recover under this insurance the Assured must have an insurable interest in the 
subject-matter insured at the time of the loss.

7.2	 Subject to Clause 7.1 above, the Assured shall be entitled to recover for insured loss occurring 
during the period covered by this insurance, notwithstanding that the loss occurred before the 
contract of insurance was concluded, unless the Assured were aware of the loss and the Insurers 
were not.

Increased Value

8.	 8.1	 If any Increased Value insurance is effected by the Assured on the subject-matter insured under 
this insurance the agreed value of the subject-matter insured shall be deemed to be increased 
to the total amount insured under this insurance and all Increased Value insurances covering the 
loss, and liability under this insurance shall be in such proportion as the sum insured under this 
insurance bears to such total amount insured.

In the event of claim the Assured shall provide the Insurers with evidence of the amounts insured 
under all other insurances.

8.2	 Where this insurance is on Increased Value the following clause shall apply:

The agreed value of the subject-matter insured shall be deemed to be equal to the total amount 
insured under the primary insurance and all Increased Value insurances covering the loss and 
effected on the subject-matter insured by the Assured, and liability under this insurance shall be in 
such proportion as the sum insured under this insurance bears to such total amount insured.

In the event of claim the Assured shall provide the Insurers with evidence of the amounts insured 
under all other insurances.

BENEFIT OF INSURANCE

9.	 This insurance
9.1	 covers the Assured which includes the person claiming indemnity either as the person by or on 

whose behalf the contract of insurance was effected or as an assignee,

9.2	 shall not extend to or otherwise benefit the carrier or other bailee.
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MINIMISING LOSSES
Duty of Assured

10.	 It is the duty of the Assured and their employees and agents in respect of loss recoverable hereunder

10.1	 to take such measures as may be reasonable for the purpose of averting or minimising such loss, 
and

10.2	 to ensure that all rights against carriers, bailees or other third parties are properly preserved and 
exercised

and the Insurers will, in addition to any loss recoverable hereunder, reimburse the Assured for any 
charges properly and reasonably incurred in pursuance of these duties.

Waiver

11.	 Measures taken by the Assured or the Insurers with the object of saving, protecting or recovering the 
subject-matter insured shall not be considered as a waiver or acceptance of abandonment or otherwise 
prejudice the rights of either party.

AVOIDANCE OF DELAY
12.	 It is a condition of this insurance that the Assured shall act with reasonable despatch in all 

circumstances within their control.

LAW AND PRACTICE
13.	 This insurance is subject to law and practice as indicated in Declaration as attaching hereto..

NOTE:- Where a reattachment of cover is requested under Clause 4, or a change of destination is notified 
under Clause 5, there is an obligation to give prompt notice to the Insurers and the right to such cover is 
dependent upon compliance with this obligation.

© Copyright: 12/08 - Lloyd’s Market Association (LMA) and International Underwriting Association of London 
(IUA).

01/01/2009

CL388
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Institute Strikes Clauses (Air Cargo)

RISKS COVERED
Risks:

1.	 This insurance covers, except as excluded by the provisions of Clause 3 below, loss of or damage to the 
subject-matter insured caused by

1.1	 strikers, locked-out workmen, or persons taking part in labour disturbances, riots or civil 
commotions

1.2	 any act of terrorism being an act of any person acting on behalf of, or in connection with, any 
organisation which carries out activities directed towards the overthrowing or influencing, by force 
or violence, of any government whether or not legally constituted

1.3	 any person acting from a political, ideological or religious motive.

Salvage Charges

2.	 This insurance covers salvage charges incurred to avoid or in connection with the avoidance of loss from 
any cause except those excluded in clause 3 below.

3	 EXCLUSIONS

In no case shall this insurance cover

3.1	 loss damage or expense attributable to wilful misconduct of the Assured

3.2	 ordinary leakage, ordinary loss in weight or volume, or ordinary wear and tear of the subject-
matter insured

3.3	 loss damage or expense caused by insufficiency or unsuitability of packing or preparation of 
the subject-matter insured to withstand the ordinary incidents of the Insured transit where such 
packing or preparation is carried out by the Assured or their employees or prior to the attachment 
of this insurance (for the purpose of this Clause 3.3 “packing” shall be deemed to include stowage 
in a container and “employees” shall not include independent contractors)

3.4	 loss damage or expense caused by inherent vice or nature of the subject-matter insured

3.5	 loss damage or expense arising from unfitness of aircraft conveyance container for the safe 
carriage of the subject-matter insured, where loading therein or thereon is carried out prior to 
attachment to this insurance or by the Assured or their employees are privy to such unfitness 
at the time of loading. This exclusion shall not apply where the contract of insurance has been 
assigned to the party claiming hereunder who has bought or agreed to buy the subject-matter in 
good faith under a binding contract.

3.6	 loss damage or expense caused by delay, even though the delay be caused by a risk insured 
against

3.7	 loss damage or expense arising from insolvency or financial default of the owners managers 
charterers or operators of the aircraft where at the time of loading of the subject-matter insured on 
board the aircraft, the Assured are aware, or in the ordinary course of business should be aware, 
that such insolvency or financial default could prevent the normal prosecution of the transit This 
exclusion shall not apply where the contract of insurance has been assigned to the party claiming 
hereunder who has bought or agreed to buy the subject-matter in good faith under a binding 
contract.

3.8	 loss damage or expense arising from the absence shortage or withholding of labour of any 
description whatsoever resulting from any strike, lockout, labour disturbance, riot or civil 
commotion

3.9	 any claim based upon loss of or frustration of the voyage or adventure

3.10	 loss damage or expense directly or indirectly caused by or arising from the use of any weapon or 
device employing atomic or nuclear fission and/or fusion or other like reaction or radioactive force 
or matter
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3.11	 loss damage or expense caused by war civil war revolution rebellion insurrection, or civil strife 
arising therefrom, or any hostile act by or against a belligerent power.

DURATION
Transit Clause

4.	 4.1  	 Subject to Clause 7 below, this insurance attaches from the time the subject-matter insured is first 
moved to the warehouse, premises or at the place of storage (at the place named in the contract 
of insurance) for the purpose of the immediate loading into or onto the carrying vehicle or other 
conveyance for the commencement of transit,

continues during the ordinary course of transit and terminates either

4.1.1	 on completion of unloading from the carrying vehicle or other conveyance at the final 
warehouse, premises or place of storage at the destination named in the contract of 
insurance.

4.1.2	 on completion of unloading from the carrying vehicle or other conveyance in or at any other 
warehouse, premises or place of storage, whether prior to or at the destination named 
in the contract of insurance, which the Assured or their employees elect to use either for 
storage other than in the ordinary course of transit or for allocation or distribution or

4. 1. 3  when the Assured or their employees elect to use any carrying vehicle or other conveyance 
or any container for storage other than in the ordinary course of transit or

4.1.4.	 on the expiry of 30 days after completion of unloading the subject-matter insured from the 
aircraft at the final place of discharge

whichever shall first occur.

4.2	 If, after unloading from the aircraft at the final place of discharge, but prior to termination of this 
insurance, the subject-matter insured is forwarded to a destination other than that to which it is 
insured, this insurance, whilst remaining subject to termination as provided in Clauses 4.1.1 to 
4.1.4, shall not extend beyond the time the subject-matter insured is first moved for the purpose 
of the commencement of transit to such other destination.

4.3	 This insurance shall remain in force (subject to termination as provided in Clauses 4.1.1 to 4.1.4 
above and to the provision of Clause 5 below) during delay beyond the control of the Assured, any 
deviation, forced discharge, reshipment or transhipment and during any variation of the adventure 
arising from the exercise of a liberty granted to the air carriers under the contract of carriage.

Termination of Contract of Carriage

5.	 If owing to circumstances beyond the control of the Assured either the contract of carriage is terminated 
at a place other than the destination named therein or the transit is otherwise terminated before 
unloading of the subject-matter insured as provided for in Clause 4 above, then this insurance shall also 
terminate unless prompt notice is given to the Insurers and continuation of cover is requested when the 
insurance shall remain in force, subject to an additional premium if required by the Insurers, either

5.1	 until the subject-matter is sold and delivered at such place or, unless otherwise specially agreed, 
until the expiry of 30 days after arrival of the subject-matter insured at such place, whichever shall 
first occur,

or

5.2	 if the subject-matter insured is forwarded within the said period of 30 days (or any agreed 
extension thereof) to the destination named in the contract of insurance or to any other 
destination, until terminated in accordance with the provisions of Clause 4 above.

Change of Transit

6.	 6.1 	 Where, after attachment of this insurance, the destination is changed by the Assured, this must be 
notified promptly to Insurers for rates and terms to be agreed. Should a loss occur prior to such 
agreement being obtained cover may be provided but only if cover would have been available at a 
reasonable commercial market rate or reasonable market terms.

6.2 	 Where the subject-matter insured commence the transit contemplated by this insurance (in 
accordance with Clause 4.1) but, without the knowledge of the Assured or their employees 
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the aircraft leaves for another destination, this insurance will nevertheless be deemed to have 
attached at commencement of such transit.

CLAIMS
Insurable Interest

7.	 7.1	 In order to recover under this insurance the Assured must have an insurable interest in the 
subject-matter insured at the time of the loss.

7.2	 Subject to 7.1 above, the Assured shall be entitled to recover for insured loss occurring during the 
period covered by this insurance, notwithstanding that the loss occurred before the contract of 
insurance was concluded, unless the Assured were aware of the loss and the The Insurer(s)s were 
not.

Increased Value

8.	 8.1	 If any Increased Value insurance is effected by the Assured on the subject -matter insured under 
this insurance the agreed value of the subject-matter shall be deemed to be increased to the total 
amount insured under this insurance and all Increased Value insurances covering the loss, and 
liability under this insurance shall be in such proportion as the sum insured herein bears to such 
total amount insured.

In the event of claim the Assured shall provide the Insurers with evidence of the amounts insured 
under all other insurances.

8.2	 Where this insurance is on Increased Value the following clause shall apply:

The agreed value of the subject-matter shall be deemed to be equal to the total amount insured 
under the primary insurance and all Increased Value insurances covering the loss and effected on 
the subject-matter by the Assured, and liability under this insurance shall be in such proportion as 
the sum insured herein bears to such total amount insured.

In the event of claim the Assured shall provide the Insurers with evidence of the amounts insured 
under all other insurances.

BENEFIT OF INSURANCE
9.	 This insurance

9.1	 covers the assured which includes the person claiming indemnity either as the person by or on 
whose behalf the contract of insurance was effected or as an assignee.

9.2 	 shall not extend to or inure to the benefit of the carrier or other bailee.

MINIMISING LOSSES
10.	 Duty of Assured

It is the duty of the Assured and their employees and agents in respect of loss recoverable hereunder

10.1	 to take such measures as may be reasonable for the purpose of averting or minimising such loss,

and

10.2	 to ensure that all rights against carriers, bailees or other third parties are properly preserved and 
exercised

and the Insurers will, in addition to any loss recoverable hereunder, reimburse the Assured for any 
charges properly and reasonably incurred in pursuance of these duties.

Waiver

11.	 Measures taken by the Assured or the Insurers with the object of saving, protecting or recovering the 
subject-matter insured shall not be considered as a waiver or acceptance of abandonment or otherwise 
prejudice the rights of either party.
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AVOIDANCE OF DELAY
12.	 It is a condition of this insurance that the Assured shall act with reasonable despatch in all 

circumstances within their control.

LAW AND PRACTICE
13.  This insurance is subject to law and practice as .indicated in Declaration as attaching hereto.

NOTE:- Where a continuation of cover is requested under Clause 5, or a change of destination is notified 
under Clause 6, there is an obligation to give prompt notice to the Insurers and the right to such cover is 
dependent upon compliance with this i=obligation..

Copyright: 12/08 – Lloyds’s Market Association (LMA) and International Underwriting Association of London 
(IUA)

CL389 01/01/2009
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Institute Classification Clause 01/01/2001

QUALIFYING VESSELS
1.	 This insurance and the marine transit rates as agreed in the policy or open cover apply only to cargoes 

and/or interests carried by mechanically self-propelled vessels of steel construction classed with a 
Classification Society which is:

1.1	 a Member or Associate Member of the International Association of Classification Societies 
(IACS*), or

1.2	 a National Flag Society as defined in Clause 4 below, but only where the vessel is engaged 
exclusively in the coastal trading of that nation (including trading on an inter-island route within an 
archipelago of which that nation forms part).

Cargoes and/or interests carried by vessels not classed as above must be notified promptly to The 
Insurer(s)s for rates and conditions to be agreed. Should a loss occur prior to such agreement being 
obtained cover may be provided but only if cover would have been available at a reasonable commercial 
market rate on reasonable commercial market terms.

AGE LIMITATION
2.	 Cargoes and/or interests carried by Qualifying Vessels (as defined above) which exceed the following 

age limits will be insured on the policy or open cover conditions subject to an additional premium to be 
agreed.

Bulk or combination carriers over 10 years of age or other vessels over 15 years of age unless they :

2.1	 have been used for the carriage of general cargo on an established and regular pattern of trading 
between a range of specified ports, and do not exceed 25 years of age, or

2.2	 were constructed as containerships, vehicle carriers or double-skin open-hatch gantry crane 
vessels (OHGCs) and have been continuously used as such on an established and regular pattern 
of trading between a range of specified ports, and do not exceed 30 years of age.

CRAFT CLAUSE
3.	 The requirements of this Clause do not apply to any craft used to load or unload the vessel within the 

port area.

NATIONAL FLAG SOCIETY
4.	 A National Flag Society is a Classification Society which is domiciled in the same country as the owner of 

the vessel in question which must also operate under the flag of that country.

PROMPT NOTICE
5.	 Where this insurance requires the assured to give prompt notice to the The Insurer(s)s, the right to cover 

is dependent upon compliance with that obligation.
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1/3/09 Institute War Clauses  (Sendings by Post)

RISKS COVERED
Risks

1.	 This insurance covers, except as excluded by the provisions of clause 3 below, loss of or damage to the 
subject-matter insured caused by

1.1	 war civil war revolution rebellion insurrection, or civil strife arising therefrom, or any hostile act by 
or against a belligerent power

1.2	 capture seizure arrest restraint or detainment, arising from risks covered under 1.1 above, and the 
consequences thereof or any attempt thereat

1.3	 derelict mines torpedoes bombs or other derelict weapons of war.

General Average

2.	 This insurance covers general average and salvage charges, adjusted and determined according to the 
contract of carriage and/or the governing law and practice, incurred to avoid or in connection with the 
avoidance of loss from a risk covered under these clauses.

3.

EXCLUSIONS
4.	 In no case shall this insurance cover

4.1	 loss damage or expense attributable to willful misconduct of the Assured.

4.2	 Ordinary leakage, ordinary loss in weight or volume, or ordinary wear and tear of the subject-
matter insured

4.3	 Loss damage or expense caused by insufficiency or unsuitability of packing or preparation of 
the subject-matter insured to withstand the ordinary incidents of the insured transit where such 
packing or preparation is carried out by the Assured or their employees or prior to the attachment 
of this insurance (for the purposes of these Clauses “packing” shall be deemed to include stowage 
in a container and “employees” shall not include independent contractors)

4.4	 Loss damage or expense caused by inherent vice or nature of the subject-matter insured

4.5	 Loss damage or expense caused by delay, even though the delay be caused by a risk ensured 
against (except expenses payable under Clause 2 above)

4.6	 Any claim based upon loss of or frustration of the voyage or adventure

4.7	 Loss damage or expense directly or indirectly caused by or arising from any hostile use of any 
weapon or device employing atomic or nuclear fission and/or fusion or other like reaction or 
radioactive force or matter.

DURATION
Transit Clause

4 4.1	 This insurance attaches only as the subject-matter insured and as to any part as that part is 
first moved in the premises of the senders at the place named in the contract of insurance 
for the immediate commencement of the transit and continues, but with the exclusion 
of any period during which the subject-matter insured is in packers’ premises, until the 
subject-matter insured and as to any part as that part is delivered to the address on the 
postal package(s) when this insurance hall terminate.

5 .	 Anything contained in this contract which is inconsistent with Clauses 3.6, 3.7 or 4 shall, to the extent of 
such inconsistency, be null and void.
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CLAIMS
Insurable interest

6.	 6.1 	 In order to recover under this insurance the Assured must have an insurable interest in the 
subject-matter insured at the time of the loss.

6.2  	 Subject to Clause 6.1 above, the Assured shall be entitled to recover for insured loss occurring 
during the period covered by this insurance, notwithstanding that the loss occurred before the 
contract of insurance was concluded, unless the Assured were aware of the loss and the Insurers 
were not.

BENEFIT OF INSURANCE
7.	 This insurance shall not extend to or otherwise benefit the carrier or other bailee.

MINIMISING LOSSES
Duty of Assured

8.	 It is the duty of the Assured and their employees and agents in respect of loss recoverable hereunder

8.1	 to take suck measured as may be reasonable for the purposes of averting or minimalizing such 
loss.

8.2	 to ensure that all rights against carriers, bailees or other third parties are properly preserved and 
exercised

And the Insurers will, in addition to any losses recoverable hereunder, reimburse the Assured for any 
charges properly and reasonably incurred in pursuance of these duties.

Waiver

9.	 Measures taken by the Assured or by the Insurers with the object of saving, protecting or recovering the 
subject-matter Insured shall not be considered as a waiver or acceptance of abandonment or otherwise 
prejudice the rights of either party.

AVOIDANCE OF DELAY
10.	 It is a condition on this insurance that the Assured shall act with reasonable despatch in all 

circumstances within their control.

LAW AND PRACTICE
11.	 This Insurance is subject to law and practice as stated in the declaration as attached hereto. CL 390 

01/03/2009
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Part C Section II – Marine Delay in Start Up

Insuring Clause:
This Part C Section 2 will indemnify the Insured for the actual loss sustained (as determined by the Measure 
of Indemnity Clause below) incurred during the Indemnity Period resulting from interruption of or interference 
with the Business of the Insured caused by occurrence(s) of loss of and/or damage to the Property, such loss 
or damage being caused by:

1.1	 a risk indemnifiable under Part C Section 1 of this Contract of Insurance, or which would have been the 
subject of indemnity without the application of the Part C Section 1 Deductible; or

1.2.	 loss of or damage to or mechanical breakdown of the hull or machinery and/or equipment of the vessel, 
craft or aircraft, on which any of the Property is being carried or is intended to be carried which would be 
covered under:

1.	 The Institute Voyage Clauses – Hulls 1/10/83 (CL 285) and/or Institute War and Strikes Clauses 
Hulls – Voyage 1/10/83 (CL 295); or

2.	 an Aircraft All Risks policy, Section 1 clause AVN 16, including war, hi-jacking and allied perils as 
per LSW555D; or

1.3.	 loss of, or mechanical breakdown of, or damage to any motor or rail vehicle or attachment thereto upon 
which any of the Project Cargo is being transported or is intended to be transported; or

1.4.	 the vessel, aircraft or other conveyance on which any of the Property is carried or is intended to be 
carried, being involved in a general average salvage or life-saving operation.

Exclusions to Part C Section 2:
The Insurers shall not be liable under Part C Section 2 of this Contract of Insurance for:

1.   	 TIME EXCESS

Loss of Revenue during the period commencing on the Scheduled Operation Date and ending the 
number of continuous days as stated in the Time Excess for Part C Section 2 thereafter.

Memoranda to Part C Section 2:
The following Memoranda to Part C Section 2 are to be incorporated in the terms of coverage provided by 
Part C Section 2, subject otherwise to the terms and conditions of the Contract of Insurance.

1.   	 BASIS OF INDEMNITY CLAUSE

The amount payable as indemnity hereunder shall be: Loss of Revenue and/or Increase in Cost of 
Working

less:

any sum saved or not incurred during the Indemnity Period in consequence of the Damage

any liquidated damages for a delay received by the Principal Insured from any contractor in respect of 
the Indemnity Period, provided that such reduction shall not apply for liquidated damages received up to 
the value of the Section 2 Time Excess.

Applicable in respect of Part C Section II

INSTITUTE VOYAGE CLAUSES HULLS
This insurance is subject to English law and practice

1	 NAVIGATION

1.1	 The Vessel is covered subject to the provisions of this insurance at all times and has leave to 
sail or navigate with or without pilots, to go on trial trips and to assist and tow vessels or craft in 
distress, but it is warranted that the Vessel shall not be towed, except as is customary or to the 
first safe port or place when in need of assistance, or undertake towage or salvage services under 
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a contract previously arranged by the Assured and/or Owners and/or Managers and/or Charterers. 
This Clause 1.1 shall not exclude customary towage in connection with loading and discharging.

1.2	 In the event of the Vessel being employed in trading operations which entail cargo loading or 
discharging at sea from or into another vessel (not being a harbour or inshore craft) no claim shall 
be recoverable under this insurance for loss of or damage to the Vessel or liability to any other 
vessel arising from such loading or discharging operations, including whilst approaching, lying 
alongside and leaving, unless previous notice that the Vessel is to be employed in such operations 
has been given to the The Insurer(s)s and any amended terms of cover and any additional 
premium required by them have been agreed.

2	 CHANGE OF VOYAGE

Held covered in case of deviation or change of voyage or any breach of warranty as to towage or salvage 
services, provided notice be given to the The Insurer(s)s immediately after receipt of advices and any 
amended terms of cover and any additional premium required by them be agreed.

3	 ASSIGNMENT

No assignment of or interest in this insurance or in any moneys which may be or become payable 
thereunder is to be binding on or recognised by the The Insurer(s)s unless a dated notice of such 
assignment or interest signed by the Assured, and by the assignor in the case of subsequent 
assignment, is endorsed on the Policy and the Policy with such endorsement is produced before 
payment of any claim or return of premium thereunder.

4	 PERILS

4.1	 This insurance covers loss of or damage to the subject-matter insured caused by

4.1.1	 perils of the seas rivers lakes or other navigable waters

4.1.2	 fire, explosion

4.1.3	 violent theft by persons from outside the Vessel

4.1.4	 jettison

4.1.5	 piracy

4.1.6	 breakdown of or accident to nuclear installations or reactors

4.1.7	 contact with aircraft or similar objects, or objects falling therefrom, land conveyance, dock 
or harbour equipment or installation

4.1.8	 earthquake volcanic eruption or lightning.

4.2	 This insurance covers loss of or damage to the subject-matter insured caused by

4.2.1	 accidents in loading discharging or shifting cargo or fuel

4.2.2	 bursting of boilers breakage of shafts or any latent defect in the machinery or hull

4.2.3	 negligence of Master Officers Crew or Pilots

4.2.4	 negligence of repairers or charterers provided such repairers or charterers are not an 
Assured hereunder

4.2.5	 barratry of Master Officers or Crew,

provided such loss or damage has not resulted from want of due diligence by the Assured, Owners 
or Managers.

4.3	 Master Officers Crew or Pilots not to be considered Owners within the meaning of this Clause 4 
should they hold shares in the Vessel.

5	 POLLUTION HAZARD

This insurance covers loss of or damage to the Vessel caused by any governmental authority acting 
under the powers vested in it to prevent or mitigate a pollution hazard, or threat thereof, resulting directly 
from damage to the Vessel for which the The Insurer(s)s are liable under this insurance, provided such 
act of governmental authority has not resulted from want of due diligence by the Assured, the Owners, 
or Managers of the Vessel or any of them to prevent or mitigate such hazard or threat. Master, Officers, 
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Crew or Pilots not to be considered Owners within the meaning of this Clause 5 should they hold shares 
in the Vessel.

6	 3/4THS COLLISION LIABILITY

6.1	 The The Insurer(s)s agree to indemnify the Assured for three-fourths of any sum or sums paid by 
the Assured to any other person or persons by reason of the Assured becoming legally liable by 
way of damages for

6.1.1	 loss of or damage to any other vessel or property on any other vessel

6.1.2	 delay to or loss of use of any such other vessel or property thereon

6.1.3	 general average of, salvage of, or salvage under contract of, any such other vessel or 
property thereon,

where such payment by the Assured is in consequence of the Vessel hereby insured coming into collision 
with any other vessel.

6.2	 The indemnity provided by this Clause 6 shall be in addition to the indemnity provided by the other 
terms and conditions of this insurance and shall be subject to the following provisions:

6.2.1	 Where the insured Vessel is in collision with another vessel and both vessels are to blame 
then, unless the liability of one or both vessels becomes limited by law, the indemnity under 
this Clause 6 shall be calculated on the principle of cross- liabilities as if the respective 
Owners had been compelled to pay to each other such proportion of each other’s damages 
as may have been properly allowed in ascertaining the balance or sum payable by or to the 
Assured in consequence of the collision.

6.2.2	 In no case shall the The Insurer(s)s’ total liability under Clauses 6.1 and 6.2 exceed their 
proportionate part of three-fourths of the insured value of the Vessel hereby insured in 
respect of any one collision.

6.3	 The The Insurer(s)s will also pay three-fourths of the legal costs incurred by the Assured or which 
the Assured may be compelled to pay in contesting liability or taking proceedings to limit liability, 
with the prior written consent of the The Insurer(s)s.

EXCLUSIONS
6.4	 Provided always that this Clause 6 shall in no case extend to any sum which the Assured shall pay for or 

in respect of

6.4.1	 removal or disposal of obstructions, wrecks, cargoes or any other thing whatsoever

6.4.2	 any real or personal property or thing whatsoever except other vessels or property on other 
vessels

6.4.3	 the cargo or other property on, or the engagements of, the insured Vessel

6.4.4	 loss of life, personal injury or illness

6.4.5	 pollution or contamination of any real or personal property or thing whatsoever (except other 
vessels with which the insured Vessel is in collision or property on such other vessels).

7	 SISTERSHIP

Should the Vessel hereby insured come into collision with or receive salvage services from another 
vessel belonging wholly or in part to the same Owners or under the same management, the Assured 
shall have the same rights under this insurance as they would have were the other vessel entirely the 
property of Owners not interested in the Vessel hereby insured; but in such cases the liability for the 
collision or the amount payable for the services rendered shall be referred to a sole arbitrator to be 
agreed upon between the The Insurer(s)s and the Assured.

8	 NOTICE OF CLAIM AND TENDERS

8.1	 In the event of accident whereby loss or damage may result in a claim under this insurance, notice 
shall be given to the The Insurer(s)s prior to survey and also, if the Vessel is abroad, to the nearest 
Lloyd’s Agent so that a surveyor may be appointed to represent the The Insurer(s)s should they so 
desire.
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8.2	 The The Insurer(s)s shall be entitled to decide the port to which the Vessel shall proceed for 
docking or repair (the actual additional expense of the voyage arising from compliance with 
the The Insurer(s)s’ requirements being refunded to the Assured) and shall have a right of veto 
concerning a place of repair or a repairing firm.

8.3	 The The Insurer(s)s may also take tenders or may require further tenders to be taken for the repair 
of the Vessel. Where such a tender has been taken and a tender is accepted with the approval 
of the The Insurer(s)s, an allowance shall be made at the rate of 30% per annum on the insured 
value for time lost between the despatch of the invitations to tender required by The Insurer(s)s 
and the acceptance of a tender to the extent that such time is lost solely as the result of tenders 
having been taken and provided that the tender is accepted without delay after receipt of the The 
Insurer(s)s’ approval.

Due credit shall be given against the allowance as above for any amounts recovered in respect 
of fuel and stores and wages and maintenance of the Master Officers and Crew or any member 
thereof, including amounts allowed in general average, and for any amounts recovered from third 
parties in respect of damages for detention and/or loss of profit and/or running expenses, for the 
period covered by the tender allowance or any part thereof.

Where a part of the cost of the repair or damage other than a fixed deductible is not recoverable 
from the The Insurer(s)s the allowance shall be reduced by a similar proportion.

8.4	 In the event of failure to comply with the conditions of this Clause 8 a deduction of 15% shall be 
made from the amount of the ascertained claim.

9	 GENERAL AVERAGE AND SALVAGE

9.1	 This insurance covers the Vessel’s proportion of salvage, salvage charges and/or general average, 
reduced in respect of any under-insurance, but in case of general average sacrifice of the 
Vessel the Assured may recover in respect of the whole loss without first enforcing their right of 
contribution from other parties.

9.2	 Adjustment to be according to the law and practice obtaining at the place where the adventure 
ends, as if the contract of affreightment contained no special terms upon the subject; but where 
the contract of affreightment so provides the adjustment shall be according to the York-Antwerp 
Rules.

9.3	 When the Vessel sails in ballast, not under charter, the provisions of the York-Antwerp Rules, 
1974 (excluding Rules XX and XXI) shall be applicable, and the voyage for this purpose shall be 
deemed to continue from the port or place of departure until the arrival of the Vessel at the first 
port or place thereafter other than a port or place of refuge or a port or place of call for bunkering 
only. If at any such intermediate port or place there is an abandonment of the adventure originally 
contemplated the voyage shall thereupon be deemed to be terminated.

9.4	 No claim under this Clause 9 shall in any case be allowed where the loss was not incurred to avoid 
or in connection with the avoidance of a peril insured against.

10	 DEDUCTIBLE

10.1	 No claim arising from a peril insured against shall be payable under this insurance unless the 
aggregate of all such claims arising out of each separate accident or occurrence (including 
claims under Clauses 6, 9 and 11) exceeds {Response} in which case this sum shall be deducted.  
Nevertheless the expense of sighting the bottom after stranding, if reasonably incurred specially 
for that purpose, shall be paid even if no damage be found. This Clause 10.1 shall not apply to 
a claim for total or constructive total loss of the Vessel, or in the event of such a claim, to any 
associated claim under Clause 11 arising from the same accident or occurrence.

10.2	 Claims for damage by heavy weather occurring during a single sea passage between two 
successive ports shall be treated as being due to one accident. In the case of such heavy weather 
extending over a period not wholly covered by this insurance the deductible        to be applied to 
the claim recoverable hereunder shall be the proportion of the above deductible that the number 
of days of such heavy weather falling within the period of     this insurance bears to the number 
of days of heavy weather during the single sea passage. The expression “heavy weather” in this 
Clause 10.2 shall be deemed to include contact with floating ice.
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10.3	 Excluding any interest comprised therein, recoveries against any claim which is subject to the 
above deductible shall be credited to the The Insurer(s)s in full to the extent of the sum by which 
the aggregate of the claim unreduced by any recoveries exceeds the above deductible.

10.4	 Interest comprised in recoveries shall be apportioned between the Assured and the The Insurer(s)
s, taking into account the sums paid by the The Insurer(s)s and the dates when such payments 
were made, notwithstanding that by the addition of interest the The Insurer(s)s may receive a 
larger sum than they have paid.

11	 DUTY OF ASSURED (SUE AND LABOUR)

11.1	 In case of any loss or misfortune it is the duty of the Assured and their servants and agents to take 
such measures as may be reasonable for the purpose of averting or minimising a loss which would 
be recoverable under this insurance.

11.2	 Subject to the provisions below and to Clause 10 the The Insurer(s)s will contribute to charges 
properly and reasonably incurred by the Assured their servants or agents for such measures. 
General average, salvage charges (except as provided for in Clause 11.5) and collision defence or 
attack costs are not recoverable under this Clause 11.

11.3	 Measures taken by the Assured or the The Insurer(s)s with the object of saving, protecting or 
recovering the subject-matter insured shall not be considered as a waiver or acceptance of 
abandonment or otherwise prejudice the rights of either party.

11.4	 When expenses are incurred pursuant to this Clause 11 the liability under this insurance shall not 
exceed the proportion of such expenses that the amount insured hereunder bears to the value 
of the Vessel as stated herein, or to the sound value of the Vessel at the time of the occurrence 
giving rise to the expenditure if the sound value exceeds that value. Where the The Insurer(s)s 
have admitted a claim for total loss and property insured by this insurance is saved, the foregoing 
provisions shall not apply unless the expenses of suing and labouring exceed the value of such 
property saved and then shall apply only to the amount of the expenses which is in excess of such 
value.

11.5	 When a claim for total loss of the Vessel is admitted under this insurance and expenses have been 
reasonably incurred in saving or attempting to save the Vessel and other property and there are 
no proceeds, or the expenses exceed the proceeds, then this insurance shall bear its pro rata 
share of such proportion of the expenses, or of the expenses in excess of the proceeds, as the 
case may be, as may reasonably be regarded as having been incurred in respect of the Vessel; but 
if the Vessel be insured for less than its sound value at the time of the occurrence giving rise to 
the expenditure, the amount recoverable under this clause shall be reduced in proportion to the 
under- insurance.

11.6	 The sum recoverable under this Clause 11 shall be in addition to the loss otherwise recoverable 
under this insurance but shall in no circumstances exceed the amount insured under this 
insurance in respect of the Vessel.

12	 NEW FOR OLD

Claims payable without deduction new for old.

13	 BOTTOM TREATMENT

In no case shall a claim be allowed in respect of scraping gritblasting and/or other surface preparation or 
painting of the Vessel’s bottom except that

13.1	 gritblasting and/or other surface preparation of new bottom plates ashore and supplying and 
applying any “shop” primer thereto,

13.2	 gritblasting and/or other surface preparation of:

the butts or area of plating immediately adjacent to any renewed or refitted plating damaged 
during the course of welding and/or repairs,

areas of plating damaged during the course of fairing, either in place or ashore,

13.3	 supplying and applying the first coat of primer/anti-corrosive to those particular areas mentioned 
in 13.1 and 13.2 above,
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shall be allowed as part of the reasonable cost of repairs in respect of bottom plating damaged by 
an insured peril.

14	 WAGES AND MAINTENANCE

No claim shall be allowed, other than in general average, for wages and maintenance of the Master, 
Officers and Crew, or any member thereof, except when incurred solely for the necessary removal of 
the Vessel from one port to another for the repair of damage covered by the The Insurer(s)s, or for trial 
trips for such repairs, and then only for such wages and maintenance as are incurred whilst the Vessel is 
under way.

15	 AGENCY COMMISSION

In no case shall any sum be allowed under this insurance either by way of remuneration of the 
Assured for time and trouble taken to obtain and supply information or documents or in respect of the 
commission or charges of any manager, agent, managing or agency company or the like, appointed by or 
on behalf of the Assured to perform such services.

16	 UNREPAIRED DAMAGE

16.1	 The measure of indemnity in respect of claims for unrepaired damage shall be the reasonable 
depreciation in the market value of the Vessel at the time this insurance terminates arising from 
such unrepaired damage, but not exceeding the reasonable cost of repairs.

16.2	 In no case shall the The Insurer(s)s be liable for unrepaired damage in the event of a subsequent 
total loss (whether or not covered under this insurance) sustained during the period covered by 
this insurance or any extension thereof.

16.3	 The The Insurer(s)s shall not be liable in respect of unrepaired damage for more than the insured 
value at the time this insurance terminates.

17	 CONSTRUCTIVE TOTAL LOSS

17.1	 In ascertaining whether the Vessel is a constructive total loss, the insured value shall be taken as 
the repaired value and nothing in respect of the damaged or break-up value of the Vessel or wreck 
shall be taken into account.

17.2	 No claim for constructive total loss based upon the cost of recovery and/or repair of the Vessel 
shall be recoverable hereunder unless such cost would exceed the insured value. In making this 
determination, only the cost relating to a single accident or sequence of damages arising from the 
same accident shall be taken into account.

18	 FREIGHT WAIVER

In the event of total or constructive total loss no claim to be made by the The Insurer(s)s for freight 
whether notice of abandonment has been given or not.

19	 DISBURSEMENTS WARRANTY

19.1	 Additional insurances as follows are permitted:

19.1.1	Disbursements, Managers’ Commissions, Profits or Excess or Increased Value of Hull and 
Machinery. A sum not exceeding 25% of the value stated herein.

19.1.2	Freight, Chartered Freight or Anticipated Freight, insured for time. A sum not exceeding 
25% of the value as stated herein less any sum insured, however described, under 19. 1. 1.

19.1.3	Freight or Hire, under contracts for voyage. A sum not exceeding the gross freight or hire 
for the current cargo passage and next succeeding cargo passage (such insurance to 
include, if required, a preliminary and an intermediate ballast passage) plus the charges 
of insurance. In the case of a voyage charter where payment is made on a time basis, the 
sum permitted for insurance shall be calculated on the estimated duration of the voyage, 
subject to the limitation of two cargo passages as laid down herein. Any sum insured 
under 19.1.2 to be taken into account and only the excess thereof may be insured, which 
excess shall be reduced as the freight or hire is advanced or earned by the gross amount so 
advanced or earned.

19.1.4	Anticipated Freight if the Vessel sails in ballast and not under Charter. A sum not exceeding 
the anticipated gross freight on next cargo passage, such sum to be reasonably estimated 
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on the basis of the current rate of freight at time of insurance plus the charges of insurance. 
Any sum insured under 19.1.2 to be taken into account and only the excess thereof may be 
insured.

19.1.5	Time Charter Hire or Charter Hire for Series of Voyages. A sum not exceeding 50% of the 
gross hire which is to be earned under the charter in a period not exceeding 18 months. 
Any sum insured under 19.1.2 to be taken into account and only the excess thereof may be 
insured, which excess shall be reduced as the hire is advanced or earned under the charter 
by 50% of the gross amount so advanced or earned but the sum insured need not be 
reduced while the total of the sums insured under 19.1.2 and 19.1.5 does not exceed 50% 
of the gross hire still to be earned under the charter. An insurance under this Section may 
begin on the signing of the charter.

19.1.6	Premiums. A sum not exceeding the actual premiums of all interests insured for a period 
not exceeding 12 months (excluding premiums insured under the foregoing sections 
but including, if required, the premium or estimated calls on any Club or War etc. Risk 
insurance) reducing pro rata monthly.

19.1.7	Returns of Premium. A sum not exceeding the actual returns which are allowable under any 
insurance but which would not be recoverable thereunder in the event of a total loss of the 
Vessel whether by insured perils or otherwise.

19.1.8	 Insurance irrespective of amount against:

Any risks excluded by Clauses 20, 21, 22 and 23 below.

19.2	 Warranted that no insurance on any interests enumerated in the foregoing 19.1.1 to 19.1.7 in 
excess of the amounts permitted therein and no other insurance which includes total loss of the 
Vessel P.P.I., F.I.A., or subject to any other like term, is or shall be effected to operate during the 
currency of this insurance by or for account of the Assured, Owners, Managers or Mortgagees. 
Provided always that a breach of this warranty shall not afford the The Insurer(s)s any defence to a 
claim by a Mortgagee who has accepted this insurance without knowledge of such breach.

The following clauses shall be paramount and shall override anything contained in this insurance 
inconsistent therewith.

20	 WAR EXCLUSION

In no case shall this insurance cover loss damage liability or expense caused by

20.1	 war civil war revolution rebellion insurrection, or civil strife arising therefrom, or any hostile act by 
or against a belligerent power

20.2	 capture seizure arrest restraint or detainment (barratry and piracy excepted), and the 
consequences thereof or any attempt thereat

20.3	 derelict mines torpedoes bombs or other derelict weapons of war.

21	 STRIKES EXCLUSION

In no case shall this insurance cover loss damage liability or expense caused by

21.1	 strikers, locked-out workmen, or persons taking part in labour disturbances, riots or civil 
commotions

21.2	 any terrorist or any person acting from a political motive.

22	 MALICIOUS ACTS EXCLUSION

In no case shall this insurance cover loss damage liability or expense arising from

22.1	 the detonation of an explosive

22.2	 any weapon of war

and caused by any person acting maliciously or from a political motive.
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23	 NUCLEAR EXCLUSION

In no case shall this insurance cover loss damage liability or expense arising from any weapon of war 
employing atomic or nuclear fission and/or fusion or other like reaction or radioactive force or matter.

1/10/83

CL285 © Copyright The Institute of London The Insurer(s)s

Applicable in respect of Part C Section II
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Institute War and Strikes Clauses

Hulls - Voyage
This insurance is subject to English law and practice

1.	 PERILS

Subject always to the exclusions hereinafter referred to, this insurance covers loss of or damage to the 
vessel caused by

1.1	 war civil war revolution rebellion insurrection, or civil strife arising therefrom, or any hostile act by 
or against a belligerent power

1.2	 capture seizure arrest restraint or detainment, and the consequences thereof or any attempt 
thereat

1.3	 derelict mines torpedoes bombs or other derelict weapons of war

1.4	 strikers, locked-out workmen, or persons taking part in labour disturbances, riots or civil 
commotions

1.5	 any terrorist or any person acting maliciously or from a political motive

1.6	 confiscation or expropriation.

2.	 INCORPORATION

The Institute Voyage Clauses-Hulls 1/11/95 (including 3/4ths Collision Liability Clause amended to 
4/4ths) except Clauses 1.4, 3, 4, 10, 20.1.8, 21, 22, 23 and 24 are deemed to be incorporated in this 
insurance in so far as they do not conflict with the provisions of these clauses.

Held covered in case of breach of warranty as to towage or salvage services provided notice be given to 
the The Insurer(s)s immediately after receipt of advices and any additional premium required by them be 
agreed.

3.	 DETAINMENT

In the event that the vessel shall have been the subject of capture seizure arrest restraint detainment 
confiscation or expropriation, and the Assured shall thereby have lost the free use and disposal of the 
vessel for a continuous period of 12 months then for the purpose of ascertaining whether the vessel is 
a constructive total loss the Assured shall be deemed to have been deprived of the possession of the 
vessel without any likelihood of recovery.

4.	 NOTICE OF CLAIM

In the event of accident whereby loss or damage may result in a claim under this insurance, notice 
must be given to the The Insurer(s) promptly after the date on which the Assured, Owners or Managers 
become or should have become aware of the loss or damage and prior to survey so that a surveyor may 
be appointed if the The Insurer(s)s so desire.

If notice is not given to the The Insurer(s)s within twelve months of that date unless the The Insurer(s)s 
agree to the contrary in writing, the The Insurer(s)s will be automatically discharged from liability for any 
claim under this insurance in respect of or arising out of such accident or the loss or damage.

5.	 EXCLUSIONS

This insurance excludes

5.1	 loss damage liability or expense arising from

5.1.1	 the outbreak of war (whether there be a declaration of war or not) between any of the 
following countries:

United Kingdom, United States of America, France, the Russian Federation, the People’s 
Republic of China

5.1.2	 requisition, either for title or use, or pre-emption
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5.1.3	 capture seizure arrest restraint detainment confiscation or expropriation by or under the 
order of the government or any public or local authority of the country in which the vessel is 
owned or registered

5.1.4	 arrest restraint detainment confiscation or expropriation under quarantine regulations or 
by reason of infringement of any customs or trading regulations

5.1.5	 the operation of ordinary judicial process, failure to provide security or to pay any fine or 
penalty or any financial cause

5.1.6	 piracy (but this exclusion shall not affect cover under Clause 1.4),

5.2	 loss damage liability or expense directly or indirectly caused by or contributed to by or arising 
from

5.2.1	 ionising radiations from or contamination by radioactivity from any nuclear fuel or from any 
nuclear waste or from the combustion of nuclear fuel

5.2.2	 the radioactive, toxic, explosive or other hazardous or contaminating properties of any 
nuclear installation, reactor or other nuclear assembly or nuclear component thereof

5.2.3	 any weapon of war employing atomic or nuclear fission and/or fusion or other like reaction 
or radioactive force or matter,

5.3	 loss damage liability or expense covered by the Institute Voyage Clauses-Hulls 1/11/95 (including 
3/4ths Collision Liability Clause amended to 4/4ths) or which would be recoverable thereunder 
but for Clause 10 thereof,

5.4	 any claim for any sum recoverable under any other insurance on the vessel or which would be 
recoverable under such insurance but for the existence of this insurance,

5.5	 any claim for expenses arising from delay except such expenses as would be recoverable in 
principle in English law and practice under the York-Antwerp Rules 1994.

6.	 TERMINATION

6.1	 This insurance may be cancelled by either the The Insurer(s)s or the Assured giving 7 days notice 
(such cancellation becoming effective on the expiry of 7 days from midnight of the day on which 
notice of cancellation is issued by or to the The Insurer(s)s). The The Insurer(s)s agree however to 
reinstate this insurance subject to agreement between the The Insurer(s)s and the Assured prior 
to the expiry of such notice of cancellation as to new rate of premium and/or conditions and/or 
warranties.

6.2	 Whether or not such notice of cancellation has been given this insurance shall TERMINATE 
AUTOMATICALLY

6.2.1	 upon the outbreak of war (whether there be a declaration of war or not) between any of the 
following countries:

United Kingdom, United States of America, France, the Russian Federation, the People’s 
Republic of China

6.2.2	 in the event of the vessel being requisitioned, either for title or use.

6.3	 In the event either of cancellation by notice or of automatic termination of this insurance by reason 
of the operation of this Clause 6, or of the sale of the vessel, a return of premium shall be payable 
to the Assured.

This insurance shall not become effective if, subsequent to its acceptance by the The Insurer(s)s 
and prior to the intended time of its attachment, there has occurred any event which would have 
automatically terminated this insurance under the provisions of Clause 6 above.

1/11/95

CL295 © Copyright The Institute of London The Insurer(s)s
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AVIATION HULL ‘‘WAR AND ALLIED PERILS’’ POLICY as applicable to Part C Section II
SECTION ONE: LOSS OF OR DAMAGE TO AIRCRAFT

Subject to the terms, conditions and limitations set out below, this Policy covers loss of or damage to the 
Aircraft stated in the Schedule against claims excluded from the Assured’s Hull ‘‘All Risks’’ Policy as caused 
by:

a.	 War, invasion, acts of foreign enemies, hostilities (whether war be declared or not), civil war, rebellion, 
revolution, insurrection, martial law, military or usurped power or attempts at usurpation of power.

b.	 Strikes, riots, civil commotions or labour disturbances.

c.	 Any act of one or more persons, whether or not agents of a sovereign power, for political or terrorist 
purposes and whether the loss or damage resulting therefrom is accidental or intentional.

d.	 Any malicious act or act of sabotage.

e.	 Confiscation, nationalisation, seizure, restraint, detention, appropriation, requisition for title or use by or 
under the order of any government (whether civil, military or de facto) or public or local authority.

f.	 Hi-jacking or any unlawful seizure or wrongful exercise of control of the Aircraft or crew in flight 
(including any attempt at such seizure or control) made by any person or persons on board the Aircraft 
acting without the consent of the Assured. For the purpose of this paragraph (f) only, an aircraft is 
considered to be in flight at any time from the moment when all its external doors are closed following 
embarkation until the moment when any such door is opened for disembarkation or when the aircraft is 
in motion. A rotor-wing aircraft shall be deemed to be in flight when the rotors are in motion as a result of 
engine power, the momentum generated therefrom, or autorotation.

Furthermore this Policy covers claims excluded from the Hull ‘‘All Risks’’ Policy from occurrences whilst 
the Aircraft is outside the control of the Assured by reason of any of the above perils. The Aircraft shall be 
deemed to have been restored to the control of the Assured on the safe return of the Aircraft to the Assured 
at an airfield not excluded by the geographical limits of this Policy, and entirely suitable for the operation of 
the Aircraft (such safe return shall require that the Aircraft be parked with engines shut down and under no 
duress).

SECTION TWO: EXTORTION AND HI-JACK EXPENSES
1.	 This Policy will also indemnify the Assured subject to the terms, conditions, exclusions and limitations 

set out below, and up to the limit stated in the Schedule, for 90% of any payment properly made in 
respect of:

a.	 threats against any Aircraft stated in the Schedule or its passengers or crew made during the 
currency of this Policy.

b.	 extra expenses necessarily incurred following confiscation, etcetera (as Section One clause (e)) or 
hi-jacking, etcetera (as Section One clause (f)) of any Aircraft stated in the Schedule.

2.	 No cover will be provided under this Section of the Policy in any territory where such insurance is not 
lawful, and the Assured is at all times responsible for ensuring that no arrangements of any kind are 
made which are not permitted by the proper authorities.

SECTION THREE: GENERAL EXCLUSIONS
This Policy excludes loss, damage or expense caused by one or any combinations of any of the following:

a.	 war (whether there be a declaration of war or not) between any of the following States: the United 
Kingdom, the United States of America, France, the Russian Federation, the People’s Republic of China; 
nevertheless, if any Aircraft is in the air when an outbreak of such war occurs, this exclusion shall not 
apply in respect of such Aircraft until the said Aircraft has completed its first landing thereafter;

b.	 confiscation, nationalisation, seizure, restraint, detention, appropriation, requisition for title or use by or 
under the authority of the Government(s) stated in the Schedule, or any public or local authority under its 
jurisdiction;

c.	 the emission, discharge, release or escape of any chemical, biological or biochemical materials or the 
threat of same but this exclusion shall not apply;
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i.	 if such materials are used or threatened to be used solely and directly in:

1.	 the Hi-jacking, unlawful seizure or wrongful exercise of control of an Aircraft in flight and 
then only in respect of loss of or damage to such Aircraft the subject of a valid claim under 
clause (f) Section One above; or

2.	 any threat against an Aircraft stated in the Schedule or its passengers or crew and then 
only in respect of payments as are insured under Section Two above;

ii.	 other than as provided for in sub-paragraph 1 above, to loss of or damage to an Aircraft if the use 
of such materials is hostile and originates solely and directly;

1.	 on board such Aircraft, whether it is on the ground or in the air. or

2.	 external to such Aircraft and causes physical damage to the Aircraft whilst the Aircraft’s 
wheels are not in contact with the ground.

Any emission, discharge, release or escape originating external to the Aircraft that causes damage 
to the Aircraft as a result of contamination without other physical damage to the Aircraft exterior is 
not covered by this Policy.

d.	 any debt, failure to provide bond or security or any other financial cause under court order or otherwise;

e.	 the repossession or attempted repossession of the Aircraft either by any title holder, or arising out of any 
contractual agreement to which any Assured protected under this Policy may be party;

f.	 delay, loss of use, or except as specifically provided in Section Two any other consequential loss; whether 
following upon loss of or damage to the Aircraft or otherwise.

g.	 any use, hostile or otherwise, of radioactive contamination or matter but this exclusion shall not apply to 
loss of or damage to an Aircraft if such use is hostile and originates solely and directly;

i.	 on board such Aircraft, whether it is on the ground or in the air, or

ii.	 external to such Aircraft and causes physical damage to the Aircraft whilst the Aircraft’s wheels 
are no longer in contact with the ground

Any such use originating external to the Aircraft that causes damage to the Aircraft as a result of 
contamination without other physical damage to the Aircraft exterior is not covered by this Policy.

h.	 any use, hostile or otherwise, of an electromagnetic pulse but this exclusion shall not apply to loss of or 
damage to an Aircraft if such use originates solely and directly on board such Aircraft, whether it is on 
the ground or in the air.

i.	 any detonation, hostile or otherwise, of any device employing atomic or nuclear fission and/or fusion 
or other like reaction, and notwithstanding (g) and (h) above, any radioactive contamination and 
electromagnetic pulse resulting directly from such detonation is also excluded by this Policy.

SECTION FOUR: GENERAL CONDITIONS
1.	 This Policy is subject to the same warranties, terms and conditions (except as regards the premium, 

the obligations to investigate and defend, the renewal agreement (if any), the amount of deductible or 
self insurance provision where applicable AND EXCEPT AS OTHERWISE PROVIDED HEREIN) as are 
contained in or may be added to the Assured’s Hull ‘‘All Risks’’ Policy.

2.	 Should there be any Material Change in the nature or area of the Assured’s operations, the Assured shall 
give immediate notice of such Change to the The Insurer(s)s; no claim arising subsequent to a Material 
Change over which the Assured had control shall be recoverable hereunder unless such change has 
been accepted by the The Insurer(s)s.

‘‘Material Change’’ shall be understood to mean any change in the operation of the Assured which might 
reasonably be regarded by the The Insurer(s)s as increasing their risk in degree or frequency, or reducing 
possibilities of recovery or subrogation.

3.	 The due observance and fulfilment of the terms, provisions, conditions and endorsements of this 
Policy shall be conditions precedent to any liability of the The Insurer(s)s to make any payment under 
this Policy: in particular the Assured should use all reasonable efforts to ensure that he complies and 
continues to comply with the laws (local or otherwise) of any country within whose jurisdiction the 
Aircraft may be, and to obtain all permits necessary for the lawful operation of the Aircraft.
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4.	 Subject always to the provisions of Section Five, and the Schedule, The Insurer(s)s hereon agree to 
follow the Hull ‘‘All Risks’’ Policy in respect of Breach of Warranty Cover, Hold Harmless Agreements and 
Waivers of Subrogation.

SECTION FIVE: AMENDMENTS TO TERMS AND CONDITIONS/Cancellation

Amendment of Terms or Cancellation  1.	 a.	 The Insurer(s)s may give notice to your 
Business’s nominated email address, 
effective on the expiry of 31 days from 
midnight G.M.T. on the day on which notice 
is issued, to review the rate of premium 
and/or the geographical limits. In the event 
of the review of the rate of premium and/or 
geographical limits not being accepted by 
the Assured then at the expiry of the said 31 
days, this Policy shall become cancelled at 
that date.

Automatic Review of Terms or Cancellation 	  b.	 Notwithstanding 1(a) above, this Policy 
is subject to automatic review by The 
Insurer(s)s of the rate of premium and/
or conditions and/or geographical limits 
effective on the expiry of 7 days from the 
time of any hostile detonation of any device 
including any weapon of war employing 
atomic or nuclear fission and/or fusion 
or other like reaction or radioactive force 
or matter wheresoever or whensoever 
such detonation may occur and whether 
or not the insured Aircraft may be directly 
affected. In the event of the review of the 
rate of premium and/or conditions and/or 
geographical limits not being accepted by 
the Assured then at the expiry of the said 7 
days, this Policy shall become cancelled at 
that date.

Cancellation by Notice 	  c.	 This Policy may be cancelled by the 
Assured with immediate effect and by The 
Insurer(s)s giving notice not less than 31 
days.

Automatic Termination Whether or not such notice of cancellation has 
been given this Insurance shall TERMINATE 
AUTOMATICALLY Upon the outbreak of war 
(whether there be a declaration of war or not) 
between any of the following States, namely, the 
United Kingdom, the United States of America, 
France, the Russian Federation, the People’s 
Republic of China.

PROVIDED THAT if the Aircraft is in the air when 
such outbreak of war occurs then this insurance, 
subject to its terms and conditions and provided not 
otherwise cancelled, terminated or suspended, will 
be continued in respect of such Aircraft until the said 
Aircraft has completed its first landing thereafter.

LSW555D 04/06
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Conditions Applicable to Sections I and II

Sanctions
Notwithstanding any other terms under this insurance contract, no insurer shall be deemed to provide 
coverage or will make any payments or provide any service or benefit to any insured or other party to the 
extent that such cover, payment, service, benefit and/or any business or activity of the insured would violate 
any applicable trade or economic sanctions law or regulation..

15/09/10

LMA3100

Institute Radioactive Contamination, Chemical, Biological, Bio-Chemical and 
Electromagnetic Weapons Exclusion Clause Cl 370.
This clause shall be paramount and shall override anything contained in this insurance inconsistent therewith

1.	 In no case shall this insurance cover loss damage liability or expense directly or indirectly caused by or 
contributed to by or arising from

1.1.	 ionising radiations from or contamination by radioactivity from any nuclear fuel or from any 
nuclear waste or from the combustion of nuclear fuel

1.2.	 the radioactive, toxic, explosive or other hazardous or contaminating properties of any nuclear 
installation, reactor or other nuclear assembly or nuclear component thereof

1.3.	 any weapon or device employing atomic or nuclear fission and/or fusion or other like reaction or 
radioactive force or matter

1.4.	 the radioactive, toxic, explosive or other hazardous or contaminating properties of any radioactive 
matter. The exclusion in this sub-clause does not extend to radioactive isotopes, other than 
nuclear fuel, when such isotopes are being prepared, carried, stored, or used for commercial, 
agricultural, medical, scientific or other similar peaceful purposes

1.5.	 any chemical, biological, bio-chemical or electromagnetic weapon.

CL 370

10 / 11/ 2003

Institute Cyber Attack Exclusion Clause Cl 380 
1.1   Subject only to clause 1.2 below, in no case shall this insurance cover loss damage liability or expense 

directly or indirectly caused by or contributed to by or arising from the use or operation, as a means for 
inflicting harm, of any computer, computer system, computer software programme, malicious code, 
computer virus or process or any other electronic system.

1.2	 Where this clause is endorsed on policies covering risks of war, civil war, revolution, rebellion, 
insurrection, or civil strife arising therefrom, or any hostile act by or against a belligerent power, or 
terrorism or any person acting from a political motive, Clause 1.1 shall not operate to exclude losses 
(which would otherwise be covered) arising from the use of any computer, computer system or computer 
software programme or any other electronic system in the launch and/or guidance system and/or firing 
mechanism of any weapon or missile.

CL 380 10/11/2003

War, Riot and Terrorism Exclusion Clause NMA 464 
Notwithstanding anything to the contrary contained herein this Policy shall not provide indemnity in respect 
of: 

a. 	 loss of or damage to property related to or caused by

i. 	 civil commotion, labour disturbances, riot, strike, lockout or public disorder or any act or activity 
which is calculated or directed to bring about any of the above.
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ii. 	 war, invasion, act of foreign enemy, hostilities or warlike operations (whether war be declared or 
not) or civil war.

iii. 	 1. 	 mutiny, military rising, military or usurped power, martial law or state of siege, or any other 
event or cause which determined the proclamation or maintenance of martial law or state of 
siege.

2. 	 insurrection, rebellion or revolution.

iv. 	 any act (whether on behalf of any organisation, body or person, or group of persons) calculated 
or directed to overthrow or influence any state or government, or any provincial, local or tribal 
authority with force, or by means of fear, terrorism or violence.

v. 	 any act which is calculated or directed to bring about loss or damage in order to further any 
political aim, objective or cause, or to bring about any social or economic change, or in protest 
against any state or government, or any provincial, local or tribal authority, or for the purpose of 
inspiring fear in the public, or any section thereof.

vi. 	 any attempt to perform any act referred to in clause (iv) or (v) above.

vii. 	 the act of any lawfully established authority in controlling, preventing, suppressing or in any other 
way dealing with any occurrence referred to in clause 1(a) (i), (ii), (iii), (iv), (v), or (vi) above.

If the company allege that by reason of clause 1(a) (i), (ii), (iii), (iv), (v), (vi) or (vii) of this exception, 
loss or damage is not covered by this insurance, the burden of proving the contrary shall rest on 
the insured.

b.	 loss or damage caused directly or indirectly by or through or in consequence of any occurrence for which 
a fund has been established in terms of the war damage insurance and compensation act, 1976 (as 
amended).

c.	 Notwithstanding any provision of this policy including any exclusion, exception or extension or other 
provision not included herein which would otherwise override a general exception, this policy does 
not cover loss of or damage to property or expense of whatsoever nature directly or indirectly caused 
by, arising out of or in connection with any act of terrorism regardless of any other cause or event 
contribution concurrently or in any sequence to the loss, damage or expense.

For the purpose of this General exception 1 (c) an act of terrorism includes, without limitation, the use 
of violence or force or the threat thereof whether as an act harmful to human life or not, by any person 
or group of persons, whether acting alone or on behalf of or in connection with any organisation 
or government or any other person or body of persons, committed for political, religious, personal 
or ideological reasons or purposes including any act committed with the intention to influence any 
government or for the purpose of inspiring fear in the public or any section thereof. If the Company 
alleges that by reason of clause 1(c) of this exception, loss or damage is not covered by this policy, the 
burden of proving the contrary shall rest on the insured.

Microorganism Exclusion (Absolute) LMA 5018
This Policy does not insure any loss, damage, claim, cost, expense or other sum directly or indirectly arising 
out of or relating to:

mold, mildew, fungus, spores or other microorganism of any type, nature, or description,

including but not limited to any substance whose presence poses an actual or potential threat to human 
health.

This Exclusion applies regardless whether there is (i) any physical loss or damage to insured property; (ii)	
any insured peril or cause, whether or not contributing concurrently or in any sequence; (iii) any loss of use, 
occupancy, or functionality; or (iv) any action required, including but not limited to repair, replacement, 
removal, cleanup, abatement, disposal, relocation, or steps taken to address medical or legal concerns.

This Exclusion replaces and supersedes any provision in the Policy that provides insurance, in whole or in 
part, for these matters.

LMA 5018 14/09/2005	 Form approved by Lloyd’s Market Association
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Unintentional Errors And Omissions In Reporting Clause JR 2008./002
1.	 Neither the coverage afforded by Part A, Sections I, II and II, nor any claims made by the Insured under 

Part A, Sections I, II and III shall be prejudiced or invalidated by any Unintentional Error or Omission 
in Reporting by the Insured, provided always that the Insured notifies The Insurer(s)s of such error or 
omission as soon as practicable upon its discovery by the employee of the Insured who is responsible for 
managing the insured’s insurance programme and always subject to provisions of paragraph 3 below.

2.	 As used in the clause, the phrase “Unintentional Error or Omission in Reporting” shall mean:

a.	 an inadvertent failure to report exposures intended to be covered by Part A, Sections I, II and III, or

b.	 an inadvertent failure to report exposures promptly as required by reporting provisions of Part A, 
Sections I, II and III (other than those included within paragraph 3 below, if any.

but solely where the failure results directly from information concerning these exposures not being 
advised to the employee of the Insured who is responsible for compiling and reporting such information 
to The Insurer(s)s under the Insured’s insurance programme.

3.	 For the purposes of Part A, Sections I, II and III, an “Unintentional Error or Omission in reporting” shall 
in no circumstances include the failure to report any change in existing exposure within sixty (60) days 
(where the Insured acts as operator) or one hundred and eighty (180) days (where the Insured is a non-
operator) following the initial existence of such changes or new exposures, regardless of whether or not 
any employee of the Insured has been advised of such changes or exposures.

4.	 Nothing contained in this clause shall operate to override any specific provisions contained elsewhere in 
part A, Sections I, II and III, or the general provisions of this policy relating to the notification of losses, 
occurrences, accidents, incidents or claims (including, but not by way of limitation, any time limitation or 
discovery, notification or reporting) which shall always be paramount to the provisions of this Clause.

5.	 Notwithstanding anything to the contrary contained in this Clause, the amount for which The Insurer(s)s 
will be liable in respect of any claim that is payable under part A, Sections I, II and II shall not exceed USD	
(or currency equivalent) (as agreed per applicable declaration) for the declaration period.

JR 2008/002

Terrorism Exclusion Endorsement (Reinsurance) NMA 2921
Notwithstanding any provision to the contrary within this policy or any endorsement thereto it is agreed that 
this policy excludes loss, damage, cost or expense of whatsoever nature directly or indirectly caused by, 
resulting from or in connection with any act of terrorism regardless of any other cause or event contributing 
concurrently or in any other sequence to the loss.

For the purpose of this endorsement an act of terrorism means an act, including but not limited to the use of 
force or violence and/or the threat thereof, of any person or group(s) of persons, whether acting alone or on 
behalf of or in connection with any organization(s) or government(s),

committed for political, religious, ideological or similar purposes including the intention to influence any 
government and/or to put the public, or any section of the public, in fear.

This endorsement also excludes loss, damage, cost or expense of whatsoever nature directly or indirectly 
caused by, resulting from or in connection with any action taken in controlling, preventing, suppressing or in 
any way relating to any act of terrorism.

If the Company allege that by reason of this exclusion, any loss, damage, cost or expense is not covered by 
this policy the burden of proving the contrary shall be upon the Insured.

Computer Losses Exclusion
General exception applicable to all sections of this policy insuring damage to property or the consequences of 
damage to property or any liability.

Notwithstanding any provision of this policy including any exclusion, exception or extension or other provision 
not included herein which would otherwise override a general exception, this policy does not cover:

a.	 loss or destruction of or damage to any property whatsoever (including a computer) or any loss or 
whatsoever resulting or arising therefrom;
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b.	 any legal liability of whatsoever nature;

c.	 any consequential loss;

directly or indirectly caused by or contributed to by or consisting of or arising from the incapacity or 
failure of any computer, correctly or at all

i.	 to treat any date as the correct date or true calendar date, or correctly or appropriately to 
recognise, manipulate, interpret, process, store, receive or to respond to any data or information, 
or to carry out any command or instruction, in regard to or in connection with any such date, or

ii.	 to capture, save, retain or to process any information or code as a result of the operation of any 
command which has been programmed into any computer, being a command which causes the 
loss of data or the inability to capture, save, retain or correctly to process such data in regard to or 
in connection with any such date, or

iii. 	 to capture, save, retain or to process any information or code due to programme errors, incorrect 
entry or the inadvertent cancellation or corruption of data and/or programmes, or iv. to capture, 
save, retain or to process any data as a result of the action of any computer virus, or other 
corrupting, harmful or otherwise unauthorised code or instruction including any trojan horse, 
time or logic bomb or worm or any other destructive or disruptive code, media or programme or 
interference.

A computer includes any computer, data processing equipment, microchip, integrated circuit or similar 
device in computer or non-computer equipment or any computer software, tools, operating system or any 
computer hardware or peripherals and the information or data electronically or otherwise stored in or on any 
of the above, whether the property of the insured or not.

Special extension to this Computer Losses exclusion
a.	 Loss or destruction of or damage to the insured property by fire, explosion, lightning, earthquake or by 

the special perils referred to below or indemnified by the Glass, Employer’s Liability, Stated Benefits, 
Group Personal Accident or Motor section is not excluded by this General Exception.

The special perils that are not excluded for the purpose of this special extension are damage caused by

i. 	 storm, wind, water, hail or snow excluding damage to property

1. 	 arising from its undergoing any process necessarily involving the use or application of 
water.

2. 	 caused by tidal wave originating from earthquake or volcanic eruption.

3. 	 in the underground workings of any mine.

4. 	 in the open (other than buildings structures and plant designed to exist or operate in the 
open). } Unless so described and specifically insured as a

5. 	 in any structure not completely roofed. separate item

6. 	 being retaining walls.

ii. 	 aircraft and other aerial devices or articles dropped therefrom.

iii. 	 impact by animals, trees, aerials, satellite dishes or vehicles excluding damage to such animals, 
trees, aerials, satellite dishes or vehicles or property in or on such vehicles.

These special perils do not cover wear and tear or gradual deterioration.

b.	 This exception also does not apply to consequential loss as insured by any Business Interruption 
indemnity provided by this policy to the extent that such consequential loss result from damage to 
insured property by the perils referred to in Special extension (a) above.

c. 	 This Special extension will not insure any loss, destruction, damage or consequential loss if it would 
not have been insured in the absence of this Computer Losses General Exception and this Special 
extension.

d. 	 This Special extension shall not apply to any Public Liability indemnity.
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Asbestos
Notwithstanding any provision of this policy including any exclusion, exception or extension or other 
provision, this policy does not cover any legal liability, loss, damage, cost or expense whatsoever or any 
consequential loss directly or indirectly caused by, arising out of, resulting from, in consequence of, in any way 
involving, or to the extent contributed to by, the hazardous nature of asbestos in whatever form or quantity. 



Notice supplied in addition to the Statutory Notice supplied with this Policy
Insurance policies are legal contracts entered into between the Insurance Company (we/us) and the Insured 
(you/your). The Intermediary (broker) used by you, as your agent and in terms of the Financial Advisers and 
Intermediary Services Act (FAIS), is obliged to bring to your attention all aspects of the insurance policy that 
affect the coverage purchased, both the positive and negative aspects.

Definitions
To assist all concerned, and in particular you, we have produced/reproduced various definitions utilised by 
us that could affect you in your understanding of the cover provided by this Policy in the General Definitions 
Section of the Policy.

These definitions are not a comprehensive list of all those used in this Policy, but we believe that they are of 
such a nature that we should bring them to your specific attention.

There are other definitions used in this Policy but we are confident that the broker is fully aware of definitions 
used in the South African Business insurance market upon which this Policy has been based.

These definitions do not necessarily appear in this Policy in the same order as they are listed.

Should you require any additional information, or explanation, as to the application of these definitions, or any 
aspect of this Policy, it is recommended that you contact the broker that arranged this Policy on your behalf.

However, we are always available to assist you should the need arise.
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